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PAKISTAN ENHANCED PARTNERSHIP AGREEMENT

This Pakistan Enhanced Partnership Agreement (this "Agreement") is entered into between the
Government of the Islamic Republic of Pakistan, acting through the Economic Affairs Divisibil
(BAD) of the Ministry of Economic Affairs and Statistics (hereinafter referred to as the
"Grantee"), and the Government of the United States of America, acting through the United
States Agency for International Development ("USAIIY', and together with the Grantee, each a
"Party" and collectively, the "Parties").

Wherea.s, the people of the Islamic Republic of Pakistan and the people of the U
States of America share a long history of friendship and comity, and the interests of both nati
are well-served by strengthening and deepening this friendship;

Whereas, both the Government of the Islamic Republic of Pakistan and the Government
of the United States of America recognize the enormous economic and social challenges facing
the people of Pakistan today in the wake of the historic and disastrous floods which have hit
Pakistan over the last two months;

Whereas; the Government of the Islamic Republic of Pakistan and the Government of the
United States of America seek to work together to. build mutual trustand confidence by actively
and consistently pursuing a sustained, long-term, multifaceted relationship between the two
countries, 'devoted to strengthening the mutual. security, stability, and prosperity of both
countries;

Whereas, the Government of the Islamic Republic of Pakistan and the Government of the
United States of America seek to strengthen Pakistan's instruments and systems of good
governance and sound socio-economic growth; and

Whereas, the. Governments of the Islamic Republic of Pakistan and the Government of
United States of America seek. to promote 'sustainable long-term development and
programs, including in healthcare, education, water management, and energy programs, in all
areas of Pakistan, that are sustained. and supported by each successive democratic government in
Pakistan.

Therefore, the Grantee and USAII) agree to the followin

Article If	 Purpose

The purpose of this. Agreement is to set out the understanding of the Parties in connection vvith
the Objectives (defined below) for the provision of development.assistance to Pakistan.

Article 2.	 Objectives and Amplified Descriptions

Section 2.1 Objectives

In order to further the foreign assistance objectives of peace and security, just and
democratic governance, economic growth, social sector support and humanitarian assista nce,
articulated by the. Government of the United States of America under the Strategic Framework



for United States Foreign Assistance, `the Parties agree to work together by focusing on activities
in the manner described in Annex 1, Amplified Descriptions. The objectives and. program areas
described in Annex 1 :, Amplified Descriptions are collectively referred. to as the "Objective."

Section 2.2 Annex 1, Amplified Descriptions

Annex 1, attached, is subdivided into parts containing .Amplified Descriptions for the
sector or other area (geographic or otherwise) primarily targeted therein. Each amplifies the
Objective and describes the. program areas and identifies some of the indicators that will be Wed
to measure the progress and achievement in each of the program areas in the identified .area.
Within the limits of the definition of the objective set forth in Section 2.1, the ,Amplified
Descriptions set forth in Annex 1 may be changed by written agreement of the Authorised
Representitives of the Parties, or written agreement of USA1D's Authorized Representative and
Additional Representatives of the Grantee with respect to activities relevant to the Additional
Representative's function, without formal amendment of this Agreement. An amendment to the
Agreement will be required to add or remove any new Amplified Descriptions.

Article 3. Contributions of the Parties
Section 3.1 1LTSA1D Contribution

(a) The Grant To help achieve the objective set forth in this Agreement, USAID, p
to the Foreign Assistance Act of 1961, as amended, hereby grants to the Grantee under the
of the Agreement an amount not to exceed Eight Hundred Thirty-One Million Three Hunched
and Thirty-Five Thousand United States ("U.S.") dollars (U.S.$831,335,000) (the "Grant").

(b) laAtimaig51211: The United States, through enactment of the
United States Partnerships with Pakistan Act of 2009 has established $7.5 billion to I be
implemented through various agencies of the United States Government (USG). USA1D's
estimated contribution under this Agreement to achievement of the Objective will be such stun as
shall be agreed in subsequent amendments 'to this Agreement, which will be provided in
increments. Subsequent increments will be subject to the availability of funds to USAID for this
purpose and the mutual agreement of the Parties, at the time of each subsequent increment; to
proceed.

(c) Excess Funds: 'If at any time USAID determines that its contribution under Section
3.1(a) exceeds the amount which reasonably . can be committed for achieving the. Objettive
during the current or next U.S. fiscal year,. USAID may, upon written notice to the Grantee,
withdraw the excess amount, thereby reducing the amount of the Grant as set forth in
Section 3.1(a). Actions taken pursuant to this. subsection will not revise USAID'S total estimated
contribution set forth in. Section 3.1(b).

(4) Uses of the Grant: The Parties agree that the USAID contribution may be disbursed' by
USAID through contracts, grants, cooperative agreements ; and other. implementing bistro:re:int
with third parties, whether public or private, or, in some cases through the -provision of grants,
budget support or other governmenko-government mechanisms made available to the Grantee,
as USAID deems appropriate to follow approved USG regulations and to achieve the mutually
agreed upon Objective as described in Annex. 1 of this Agreement or described in program
implementation letters issued in accordance with section A. of Annex 2 of this Agreement. All
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grants, budget support or other govemment-to-governinent .mechanisms Made available to the
Grantee will be made in accordance with USAID'.s policies and procedures, using Grant funds,
through program implementation letters with the Grantee and must conform to U.S. Government
policies ht Pakistan. All other awards will be made in accordance with USAID's policies and
procedures, using Grant funds, without further documentation between USAID mid the Grantee.

Section 3.2 Grantee Contribution
The Grantee's contribution, based on USAID's contribution in Section 3..1(a), will not be

less than the equivalent of one-third of the portion of the Grant that is used to support activities
that directly benefit the Grantee or over which the Grantee exercises direct and substantial
involvement, provided that such amount may be reduced with the written consent of USA4D.
The Grantee's contribution, in local currency or otherwise, may include either cash or in-ldPd-
contributions or both. The dollar equivalent amount of the Grantee's contribution shall be Set
forth in a program implementation letter and shall be subsequently included in the Illustrative
Financial Plan included in .Annex 1 of this Agreement. The amount of the Grantee's contribution
.4141 be adjusted upon any increase in the amount of the Grant set forth in Section 3.1(a), in
accordance with the formula described in the first sentence of this. paragraph, and the precise
amount of such adjustment shall be indicated in a program implementation letter. The Grantee
will report at least annually in a format to be agreed upon with MAID on. its cash and in-kind
contributions.

Article 4. Completion Ditto

(a) The completion dates which is September 30, 2015, or such other date as both •Patiies
May agree to in writing, is the date by which the. Patties estimate that all the activities necessary
to achieve the Objective will be completed.

(b) Except as USAID may otherwise agree to in writing. USAID will not issue or approve
documentation that would authorize. disbursement of the Grant for services performed or
furnished after the completion date.

(c) Requests for disbursement, accompanied by necessary supporting documentation
prescribed in Program Implementation Letters, are to be received by USAID no later than nine
(9) months 'following, the completion date, or such other period as. USAID agrees to in writing
before or after such period. After such period USAID, at any time or times, may give notice in
writing to the Grantee and reduce the amount of the Grant by all or any part thereof for which
requests for disbursement, accompanied by necessary supporting docunientation preach-bed in
Program implementation letters, were not received befOre the expiration of such period.

Article& Conditions to Disbursements
Section 5.1 First Disbursement under the Grant
Prior to the first disbursement (of any type) under the Grant, or to the issuance by USAID

of documentation pursuant to which disbursement will be made, the Grantee will, except asAthe
Parties may otherwise agree in writing, furnish to USAID in form and substance, satisfactory to
USAID:
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(a) An opinion of counsel acceptable to USAID that (1) this Agreement has been duly
authorized or ratified by, and executed on behalf of the Grantee, (ii) this.

Agreement constitutes a valid and legally binding obligation of the Grantee in
accordance with all of its terms, and (iii) all internal actions and approvals
necessary to give effect to this Agreement have been obtained by or on behalf of
the Grantee; and

(b) A signed statement in the name of the person holding or 	 in the office of the
Grantee specified in Section 7.2, which designates by name and title any
Additional Representatives, as defined in Section 7.24

Section 5.2 Terminal Dates for Conditions

The terminal date for meeting the conditions specified in Section 5.1 is 90 days from tire
date of this Agreement or such later date as USAID may agree to in writing before or after the
above terminal date. If the conditions in Section 5.1 have not been met by the above terminal
date, USA]]), at any time, may terminate this Agreement by written notice to the Grantee.

Section 53 Conditions for Disbursenaents to the Grantee

No grants, budget support or other government-to-government asSiStanee.may be made
available to the Grantee until the U.S. Secretary of State piovidesthe certification required under
the Economic Support Fund account heading of the Department of State, Foreign Operatinns,
and Related Program Appropriations Act, 2010 (Public Law 111-117) relating to funds for
government-to-government assistance to Pakistan. In addition, for the purposes of grants,
support or other disbursements to the Grantee, USAID will set forth additional conditions
precedent, terms and conditions and other requirements and restrictions in a progiam
implementation letter. Such 'conditions may include, without limitation, the establishment cif a
separate dollar account and special local currency accoent,. the satisfaction of certain .poficy
objectives and goals, the establishment of financial management and procurement mechanisms.
within the respective implementing agency of the Government of Pakistan or the agreement on
jointly-established. programming goals, as to be further described in subsequent program
'implementation letters.

Article 6. Special Covenants'

The. Grantee, hereby covenants . arid agrees to issue, renew and/or extend free of charge and in _A
timely manner all official permits, visas, exemptions and any other permissions (including all
approvals as may be required from time to time:to ensure full access to information, project 4tes
and relevant Offices) for the Applicable Persons. (as defined below) carrying out activities
financed by USA]]) under this Agreement (collectively, the "Required. Documents").
purposes of this provision, Applicable Persons is defined as: (1) USAID emeloyees, and (2)
employees and consultants of any contractors, grantees and other organizations carrying out
activities financed by USAID under this Agreement The Grantee also hereby covenants and
agrees to issue, renew and/or extend, free of charge. and in a timely manner all official permits,
visas, exemptions and. any other permissions that are required, or become required, in order for
such Applicable Persons and their dependent. family members to legally reside in the Islatnic
Republic of Pakistan.
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Article 7.	 Miscellaneous

Section 7.1 Communications
Any notice, request, document, or other communication submitted by either Party to the

other under this Agreement will be in writing or by telegram, telefax, cable or electronic mail (e-
mail), and will be deemed duly given or sent when delivered to such Party at the following
address:

To USAID:
Director
USAID Mission to Paldstan
American Embassy
Diplomatic Enclave
Ramna 5, Islamabad, Pakistan

Telefax: 051-287-0310

E-mail: infipakistanusaid.gov.

To the Grantee:
Mail address:
Secretary
Ministry. &Economic Affairs and Statistics
(Economic Affairs Division)
Government of Pakistan
Block "C", Pakistan Secretariat
Islamabad Pakistan
Telefax: 051-920-5327, 051-920-3258 or

051-920-1629
E-mail: seezetary@eadgov.ok

All such -communications will be in English, unless the Patties otherwise agree in writing. Other
addresses may be substituted for the above upon the giving of notice.

Section 7.2 Representatives

For all purposes relevant to this Agreement, the Grantee will be represented by the
individual holding or in the office of Secretary of the Economic Affairs Division of the
Ministry of Economic Affairs and Statistics, and USAID will be represented by the individnal
holding or acting in the office of Director of the USAID Mission to Pakistan (each an
"Authorized Representative" and together, the "Authorized Representatives"). Each Of the
Authorized Representatives, by written notice, may designate additional representatives
("Additional Representatives') for any purpose relating to the regions or Program Area(s)
relevant to their fimetion, other than signing formal amendments to this Agreement

The names and titles of the Additional Representatives of the Grantee will be provided
through a signed statement to USAID from the Authorized Representative of the Grantee, s .v14ch
designates. by name and title any Additional Representative and when appropriate the specific
corresponding program areas, identified by "Parts 1-9" in this: annex 1. USAID may accept as
duly authorized any instrument signed, by such Additional Representatives (or any individitals
subsequent holding or acting in the office of such representatives, or individuals designated by
such representatives to sign implementation letters on their behalf) in accordance with this
paragraph, until. receipt of written notice of revocation of their authority.

Section 73 Standard Provisions: Annex

A "Standard Provisions Armee (Annex 2) is attached to and forms part. of this
Agreement
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Section 7.4 Other Agreements

Nothing in this Agreement shall be construed as derogating from any rights, privileges
and immunities accorded to USAID, USAID's implementing partners (including contractors and
grantees), and/or their respective employees and consultants pursuant to any other agreement
between the Islamic Republic of Pakistan and the United States of America.



UNITED STATES OF AMERICA
	

ISLAMIC REPUBLIC OP 'PAKISTAN

By: 	  By:
Name: Robert J. Wilson	 Name: Sibtain Paz.al

IN WITNESS WHEREOF, the United States of America and the Islamic Republic of Pakistan,
each acting through its duly authorized representatives, have caused this Agreement to be signed
in their names and delivered as of the day and year first above written.

Title: Director, USAID Mission to 	 Title: Sc	 "0,.. • • omic Affairs
Pakistan	 Di •t• Government of Pakistan,

Islamabad



Hscal uara:

1) ODN: 391-PEPA-10-DG 5) ODN: 391-PEPA-10-AGR
ES/2010/2011 ES/2010/2011

PA: A07 	 PE: A029 $150,000 PA A18 	 PE: A073 $2,000,000
PE: A030 $300,000 PE: A074 $44,341,613
PE: A031 $610,000 PA: A26 	 PE: A140 $1,300,000
PE: A032 $250,000 PA A27 	 PE: A141 $1,300.000

PA A08 PE: A034 $8,306,000 $48,941,613
PE: A036 $24,840,462
PE: A037 $557,000

PA A09 	 PE: A041 $9,775,000 6) ODN: 391-PEPA-10-ENR
PE: A042 $5,225,000 ES/2010/2011

PA A10 	 PE: A044 $36,693,710 PA: A17 	 PE: A069 $40,746,413
PE: A045 $5,075,000 PA A26 	 PE: A140 $400,000

PA: A26 	 PE: A140 $240,000 PA: A27 	 PE: A141 $700.000
PA: A27 	 PE: A141 $1.660.000 $41,846,413

$93,682,172

2) ODN: 391-PEPA-10-HPN
ES/2010/2011

7) ODN: 391-PEPA-10-FATA
ES/2010/2011

PA. All 	 PE: A047 $3,390,434 PA: A08 	 PE: A035 $5,000,000
PE: A048 $2,856,000 PE: A036 $10,000,000
PE: A051 $10,469,859 PA: A10 	 PE: A045 $8,752,600
PE: A052 $61,128,904 PA Al2 	 PE: A055 $5,000,000
PE: A053 $12,863,000 PA A17 	 PE: A071 $58,000,000
PE: A054 $2,515,000 PA A20 	 PE: A082 $12,000,000

PA: A27 	 PE: A141 $1,200,000 PA: A26 	 PE: A140 $80,000
GH-C-A1DS /2010/2011 PA: A27 	 PE: A141 $7,130.000

PA: All 	 PE: A047 	 $2,000,000 $105,962,600
GH-C /2010/2011

PA: All 	 PE: A048 $5,272,000
PE: A052 $6,435,000 (8) ODN: 391-PEPA-10-KPK
PE: A142 $2,600,000 ES/2010/2011

PA: A27 PE: A141 $65,000 PA A07 	 PE: A031 $7,000,000
GH-C -POP/2010/2011 PA A08 	 PE: A036 $7,500,000

PA: All 	 PE: A053 $9,500,000 PA: Al2 	 PE: A055 $28,000,000
PA: A27 	 PE: A141 $500.000 PA Al9 	 PE: A077 $13,400,000

$120,795,197 PA: A20 	 PE: A082 $1,600,000
PA: A18 	 PE: A074 $8,457.156

3) ODN: 391-PEPA-10-EDU 965,957,156

PA: Al2 PE: A055 $142,859,359
PE: A056 $13,600,000 (9) ODN: 391-PEPA-10-CC

PA: A26 PE: A140 $300,000 GH-C/2010/2011
PA A27 PE: A141 $1.700,000 PA A27 	 PE: A141 	 $1,100,000

$158,459,359 ES/2010/2011

4) ODN: 391-PEPA-10-EG
ES/2010/2011

PA A15 	 PE: A063
PA A16 PE: A066

PE:A067
PA: A17 	 PE: A071
PA: A19 	 PE: A076

PE: A077
PA. A20 	 PE: A082
PA A26 	 PE: A140
PA A27 	 PE: A141

$7,749,317
$15,840,000
$10,165,000
$700,000
$11,907,352
$74,390,943
$7,870,000
11,100,000
$2.500.000

PA: A26 	 PE: A140
PA A27 	 PE: A141

Grand Total (1-9)=

$20,000,000
$42.367.878
63,467,878

$831,335,000

$132,222,612

ES/2010/2011



ANNEX 1

AMPLIFIED JITISSATO S

This Annex 1 describes the programs to be undertaken and the progress and achievements to be
made with the funds obligated under the Agreement M used in this Annex, the "Agreement"
refers to the . Pakistan Enhanced Partnership Agreement to which this Annex 1 is attached and'of
which this Annex 1 forms apart. Terms used in this Annex have the same meaning or reference
as in the Agreement. Nothing in this Annex 1 shall be construed as amending any of the
definitions or terms of the Agreement.

This. AnneX I is organized into eight - amplified descriptions. Each amplified description
describes an Objective (or a. major component of an Objective). Listing all the amplified
descriptions, the table below sets forth the annex reference,. the amplified description name and
the reference number under this Annex.1. Each amplified description describes the backgroand,
program areas, illustrative activities, indicators, roles and responsibilities of the Pude%
monitoring and evaluation,. funding and presents a budget table.

Pat &Witted Description Name Reference Number Ametmt.
1-Al Democracy and Governance 391-PEPA-10-DG $98,913,839
1-B1 Health 391-PEPA-10-1-IPN $130,425,000
1-B2 Education 391-PEPA-10-EDU $179,454,711
1-C1 Economic Opportunity 391-PEPA-10-EG $144,000,762
1-C2 Agriculture 391-PEPA-10-AGR $56,493,820
I-C3 Energy 391-PEPA-10-ENR $44,825,000
1-D1 FATA 391-PEPA-10-FATA $111,264,712
1-D2 KPK 391-PEPA-10-KPK $65,957,156 .

Bacherotmd

The Agreement originates from the intent of the United States Enhanced Partnership with
Pakistan Act of 2009 ("Enhanced Partnership with Pakistan Act"), which seeks to: (a) impeove
the Government of Pakistan's capacity to the address the country's most critical infrastructure
needs; (b) help the Pakistani government address basic needs and provide improved economic
opportunities in areas vulnerable to extremism; and (c) strengthen Pakistan's capacity to purnue
economic and political reforms that reinforce stability.

The Enhanced. Partnership with Pakistan Act mandates that more U.S. assistance be provided
through accountable Pakistani institutions at the national, provincial, and local levels to
implement Pakistani-identified priority programs for which they currently have insufficient Raids,
in order to enhance Pakistan ownership of its development programs and the long-berm .l
sustainability of programs funded by international assistance.

The United States and Pakistan will intensify their bilateral and multilateral policy dialog* to
encourage specific economic policy reforms such as enhanced revenue collection, i
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accountability and transparency, improved resource management, augmented Pakistrini
contributions to its development budget, and more equal opportunity for women and girls. These
reforms will enhance the sustainability of U.S. assistance and Pakistani investment and help
ensure continued government-to-govemment assistance.

Objectives

In order to further the foreign assistance objectives of Governing Justly and Democratica/4y,
Investing in People, Economic Growth, and Stabilization and Humanitarian Assistance
articulated by the Government of the United States of America under the Strategic Framework
for United States Foreign Assistance, the Parties agree to work together by focusing on activities
in the manner described in the attached amplified descriptions in the program areas identified
below each Objective:

a. Governing Justly and Democratically: To promote and strengthen effective democracy and
move Pakistan along a continuum toward democratic consolidation.
• Rule of law and human rights
• Good governance
• Political competition and consensus-building
• Civil society

b. Social Sector Investment: To help achieve sustainable improvements in the well-being and
productivity of its population through effective and accountable investments in educatibm,
health and other social services.
• Health
• Education

c. Economic Growth: To generate broad-based economic growth, including the sustainable
management of renewable natural resources on which it depends.
• Trade and investment
• Infrastructure
• Agriculture
• Private sector competitiveness
• Economic opportunity
• Energy

d. Stabilization and Humanitarian Assistance: To save lives, alleviate suffering, and minimize
the economic costs of conflict, disasters and displacement
• Protection, assistance, and solutions
• Migration management

Government-to-Government Assistance

As further developed in this Annex 1, USAID and the Grantee have agreed to clear and
achievable goals and objectives for the use of assistance described in the Agreement, including
assistance implemented through goverment-to-government mechanisms for the Govanment of
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Pakistan. Further, as set forth below, USAD) and the Grantee have established mechanism9, to
ensure that funds for government-to-government assistance are used for the purposes for which
they ate intended.

(a) Clear and Achievable Goals and Objectives

This Annex 1 describeS the activities to be undertaken and sets fOrth clear and achievable 'gnats
and objectives for government-to-government assistance funds obligated under the Agreement.
In addition to the defined programmatic goals, govettument-to-government assistance, by its very
nature, also has the following.clear and achievable goals and objectives:

1. Irtereasing Institutional Capacity

In accordance with the principles and recemmendations of the Paris Declaration and the
Accra Agenda for Action, USAID seeks to channel increasing . proportions of its assistance funds
to and through Government of Pakistan entities and strengthen financial, procurement and
management systems of local, provincial and federal government entities in Pakistan to meet the
needs .of the Pakistani people.

2. Enhancing Alignment with Pakistanipriorities and Country Systems

USAID seeks the progressive alignment of its development assistance behind Pakistani
priorities through local country and provincial systems. Implementation, costing plans and gOals
and objectives for these programs are to be brought forward by Government of Pakistan entitles.
As .a consequence, the Grantee and USAID seek to enhance accountability to the Pakistani
people for these government entities.

3. Improving Partnership for Effective Development

USAID and the Grantee have and will continue to endeavor to meeting and consulng
regularly on both the technical and the strategic level to ensure that. USAID-fu.nded development
programs move forward in a spirit of full cooperation and coordination.

4. Increasing Efforts to Achieve Development Results

USAID seeks to work closely with the Grantee to develop and implement programs that
promote Pakistani priorities and objectives, avoid duplication of effort, and have strong
iilmlihood for long-term, sustainable impact. The Grantee is to establish and maintain a
transparent framework of laws and policies that are conducive to economic progress and
democratic governance.

5. Promoting Mutual Accountability

USAID will strive to engage with the Grantee counterpart in the evaluation of programs, and
to provide regular written and oral reports detailing the costs, achievements, and impacts of all
programs funded. The Grantee is to establish and maintain a transparent system to ensure
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accountability for the funds provided by USAID in accordance with Pakistan government
financial management and procurement systems.

6 Improving Capacity Development

Capacity development will be the driving force and central goal of USAID and Grantee
programs in Pakistan. To the maximum extent feasible, projects are to promote demand-driven
and coordinated capacity building in the development of sustainable systems, procedures, and
technologies. USAID and the Grantee will seek to work together to use procurement processes
that are open and accessible to Pakistani; and that unnecessarily complex contracting procedures
are to be avoided. Where systems and procedures have not been fully developed, such in certain
rural districts, the Grantee will strive to work with USA!]) to improve local capacity.

(b) Mechanisms Established to Ensure Funds are Used for the Intended Purpose

The provision of direct assistance to the Grantee will meet an overarching goal of the U.S.
assistance program for Pakistan. To ensure that USAED direct assistance funds are used for
purpose for which they are intended, USAID and the Grantee acknowledge the following
financial requirements for all direct assistance to the Grantee

1. Prior to the disbursement of any USAID funds for any direct assistance progtairt y in
accordance with the relevant implementation agreement, the Grantee will 'submit
documentation to USAID showing the establishment of .a separate dollar account and a
special local currency account All disbursements for an activity are to be made through
these accounts. No ether funds may be commingled with these accounts, These accounts
are subject to audit by USAID or its designee.

2. The Grantee will provide USAID with an executed. copy of a thirdpartr authorization
letter, granting USA!!) information access rights to any special account established to
receive USAID funds.

3. In the relevant implementation agreements, USAID and the Grantee will agree to
appropriate funding mechanisms designed to achieve the clearly stated goals and.
objectives prior to the release of USAID funds for the designated purpose.

4. Any USAID funds provided under a direct transfer and unspent at the end of the activity
period are to be returned to USAID.

5. Prior to the disbursement of any USAID funds for any direct assistance program, USA!!)
will conduct an assessment of the administrative and financial management systems and
the procurement procedures of each participaiing Government of Pakistan entity. The
assessment included steps such as a test of the application of procurement procedums, a
review of their compatibility with USA!!) procedures and their capacity to adapt
procedures as necessary to comply with relevant procurement procedures. Until usAm
has determined that the participating Grantee entities have the management capacity to
adequately safeguard U.S. Govenmient resource; USA1D-funded contractors may be
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retained to assist the relevant Grantee entities with financial management andfor
procurements to be financed by MAID.

6. USAID reserves the unconditional right to suspend any and all disbursements shoui4 it
deem, at its sole discretion, that the Grantee has not fully cooperated or implemented
these financial management recommendations; provided that, USAB3 will notify the
Grantee detailing the deficiencies and the proposed remedies in writing at least 15
calendar days prior to suspension, which will allow the Grantee to remedy the listed
deficiencies.

7. The Grantee shall maintain, or cause to be maintained, in accordance with its laws and
regulations, and generally accepted international accounting principles and practices,
documents in support of deposits to, and withdrawals from, the separate dollar accotmt,
the conversion of such withdrawals into local currency, and uses of the local currency.
Such documents shall be available for review and audit by USAID or its designees at the
end of each fiscal year of the Grantee and at other such times as USAID may request, and
for up to three years following the last withdrawal from the applicable separate accounts
made in accordance with the provisions of the relevant agreements.

8. The Auditor General of Pakistan will also audit both the separate dollar account and the
special local currency account and their uses in accordance with U.S. Government
auditing standards, or other internationally accepted standards, as provided under Ithe
Memorandum of Understanding, dated April 26, 2007, and executed by USAID/Pakistan,
the USAID Regional Inspector General, Manila and the Auditor General of Pakistan.

.9. The Grantee shall provide USAID with quarterly reports on the uses of local currency
funds and the status of the separate dollar account until the funds are fully withdrawn
from the separate dollar account and such fluids,. including local currency purchased
therewith, ate applied to the agreed upon uses specified in the relevant iniplementation
agreement. Each such report will include information acceptable to USAID regardingall
deposita into and withdrawals from the. separate. dollar 'account, 'and the uses cif such
withdiawals, including. deposits of local currency into the special local currency accounts
at the State Bank of Pakistan and the prompt application of such local currency for the
purposes set forth in 'the relevant implementation agreement regarding the use of these
funds. The quarterly report will include copies. the 'corresponding bank statement(s)
pertaining to the period covered by the report.

10.The relevant implementation agreements will provide that USAID direct assistance fu ada 
will only be used for the clearly defined activities and that no such funds will be used to
finance, reimburse or service debts related to, or used for, any ineligible individual or
organization or any ineligible use or used to finance ineligible commodities. The Grantee
confirms refund to USAID the cost of any ineligible cost

11.None of the funding made available under the relevant implementation agreements may
be provided to any official of the Government of Pakistan or any other level o f
government for uses other than those agreed to and in connection with the procurement o f
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goods and services relating to the Activities, nor will any Government of Pakistan
employee or agent solicit or accept gratuities, favors or anything. of monetary value &am
contractors or parties to sub-agreements, except for service fees or . similar payments
legally established in Pakistan. In addition, no funds will be used for the payment of
salary supplements for government employees, except as otherwise approved in writing
by USAID. The Gtantee will provide written notification of these 'prohibitions to each
governmental entity, recipient community and contractor/grantee, and shall proVide
written notice to USAID confirming the distribution of such notices.

12. The Grantee confirms that any undisbursed funds at the end of the Pakistani fiscal year
will remain non-lapsable and will be made available immediately upon the beginning of
new fiscal year for the intended purpose defined in the relevant implementation
agreement

The above mechanisms apply to cash transfer assistance, which is one of several possible forms
that government to-government assistance may take. For other forms, such as Fixed Amount
Reimbursement Agreements or Performance-Based Disbursements, similar mechanisms . will be
established to ensure that funds are used for their intended purposes. Such mechanisms Will
include, at. a Minimum, (i) assessment of the implementing agency's ability to manage and utilize
the funds, (ii) remedial measures to address any material weaknesses identified by the
assessment, (iii) a clear statement of eligible uses of funds,. (iv) disbursement of funds in tranahes
(where. appropriate), (v)periodic reporting by the implementing agency on the use of fields and
progress towards achieving. project goals, (vi) USAW's tight to inspect records and conduct
audits, and (vii) USAID's right to obtain a refund of any funds that are not used for eligible
purposes..

(c) Monitoring of USAID-funded Assistance

USAID will monitor, evaluate and verify activity implementation through its Mission stator:use
Third parties to monitor, evaluate and verify all USAID-funded activities. These parties will tiSit
sites, take pictures, interview community' members, and compare reports to the on-the-ground
realities for a given project. USAID monitoring exercise will provide input to the Grantee and
will be considered as the technical guide for the implementation of the activities.

USAID and Grantee will seek to establish a monitoring and evaluation plan specific to each
activity for which direct assistance funds will be used. Each plan will include: n proceSS to
monitor the performance including spot checks  of the beneficial:es; and identification and
evaluation of problem areas or constraints which may inhibit the attainment of the goals and,
objectives for which the direct transfer funds were intended.
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Annex 1-A1

Amplified Description
Democracy and Governance Program

I.	 Introduction

This annex describes the activities to be undertaken and the progress and achievements to 'be
made with funds obligated under this Agreement in the area of democracy and governance.
Nothing in this annex shall be construed as amending any of the defmitions or terms of the
Agreement.

IL Background

Pakistan has faced numerous challenges in its quest to consolidate democratic governance. the
transition to democracy in Pakistan has been inconsistent and erratic due to frequent alterations
between civilian and military rule which made the progress of democratic institutions' development
uneven- Military regimes have ruled the country for more than half ofPakistan's existence and have
traditionally concentrated power in the executive branch. The executive has typically usurped
legislative and judicial authority and marginalized provincial and local governments. Potential
competitors and watchdogs, such as political parties and civil society organizations have been
periodically suppressed.

This history has understandably hindered the development of institutions of governance and
demand for their public transparency and accountability. For example, Pakistan's NatiOnal
Parliament and Provincial Assemblies, fail to meet several internationally recognized standards of
democratic practice - and the majority of their members are newly elected and thus -in need. of
training. Political parties have historically been considered to be personality driven, overly
'centralized,. and lacking well defined platforms that are responsive to the concerns and needs of
the people of Pakistati. A lack of strong public accountability mechanisms in place and rule of
law, the country has suffered from corruption to become pervasive and syStematie. The low
quality of municipal service delivery contributes to Pakistan's poor. social indicators. If these
shortcomings are not addressed, during this period of civil rule in the wake of the vast impact of
the 'disastrous floods, citizen confidence will wane and the legitimacy and appeal of democratic
government will be undermined.

Recent developments suggest that there is now a greater audience for democratic reform. In fart
this demand had been flamed by the proliferation of independent media that has made political
analysis. accessible to the average citizen. With greater awareness has come an increased
demand for democratic reform and enhanced transparency. Leading political parties have made
good on some of the promises made in the 2006: Charter of Demoeracy. For -example,. the Wit

Amendment.was passed in April of this year marking the first time that a Pakistani president
relinquished significant powers. With IMAM support, the. National Assembly' and each oflthe
Provincial Assemblies, as well as the Election Commission of Pakistan, established strategic
plans which set a: course for reforin„profe&sionalization and institutional development.
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While the devastating floods that have swept. Pakittan in Ally and August of 2010 pose a further
challenge to governance in the country, they also pine a unique opportunity: During this horrific
natural disaster the country's institutions have the can demonstrate their capability to implement
relief, recovery, and. rehabilitation efforts and to prepare to respond to future challenges. If
citizens. do. not have confidence that their elected government can deliver essential relief to those
affected by the fleas, their support for democratie governance can only erode. I SAID' s
Democracy and Governance programs will be adapted to ensure that democratic institutions
receive the support they need to be more responsive to the needs of flood victims. For example,
the proposed. Municipal Services Delivery Program with each province willlocusinitial efforts
on rehabilitating infrastrueture and enhancing service delivery in several flood-affected areas
while encouraging the active participation of citizens to ensure that projects are properly
identified, agreed upon, and monitored. L7SAID will also work with other democratic actors
such as parliamentarians, political leaders, and civic organizations to monitor the flood relief
efforts and develop and advocate for Slides and legislation to further strengthen Paki,strin's
response to natural disasters.

USAID's activities are contemplated in the context of the U.S. Foreign Assistance FramewOrk
(Framework). The activities described below are organized under'the Framework at the Program
Area level.

The activities described in this annex to be carried out. through thiS Agreement build on and
compliment many of the projects that have been implemented under the Strategic Objective
Grant Agreement for Democracy and governance (No. 391-004), dated 2003 and last amended
Sept 30, 2009. Under the identified Program Areas, this. Agreement will build on the efforts the
Parties have carried out through the Strategic Objective grant Agreement, as well as assist key
democratic. actors and institutions to respond to the disastrotts floods of 2010.

HI. Program Areasilllustrothv Expected Results

In this Agreement both parties :seek to support democratic governance by increasing the capacity
of officials and institutions in all three branches of government, with a. special focus on
supporting sub-national government and other democratic processes such as elections, critical
ingredients of public trust, government integrity and accountability. This agreement also - seeks:
to promote effective engagement with other actors such as political parties and civil society
groups to enhance their capacity to contribute positively to the democratic development of
Pakistan. Given the need for massive reconstruction in the aftermath of the flooding, the
capacity of Pakistan's democratic institutions will be tested and must be able to respOnd
effectively, and in a transparent and accountable way. This Agreement seeks to help achieve that
end.

The proposed .program activities are designed to strengthen key democratic institutions and
practices. There are four main areas of support (1) local .govemanceimunicipal services; (2)
representative government; (3) effective and efficient delivery of justice; and (4) citizen
participation and gOveniment oversight. These correspond to the U.S Foreign Assistance
Framework categories of good governance, political competition and consensus, rule of law Ordl
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human rights, and civil society and media, as well as discussion arising from the U.S. Pakistan
Strategic Dialogue.

Program activities will be aimed at achieving . important results which will include, but net be
limited to:

• More efficient and effective local service delivery
• Strengthened, effective, and representative legislative bodies
• More effective sub-national judiciary
• Improved credibility of political institutions and processes
• Strengthened capacity and oversight of key accountability institutions
• Effective civil society for oversight, engagement, and advocacy

IV. Illustrative Activities

In support of the above-mentioned illustrative results, the Pakistan/USAID partnership 'will
support the following programs-

A. Good Governance

Local Governance/Munkipal Servke Delivery: This program will seek to expand effective
local governance, essential service delivery and public security through broad-based cifizen
participation leading to measurable improvement in the stability of democracy at the local level
in Pakistan. The program will work with provincial governments to identify appropriate activity
proposals that already have partial government funding in the provincial budget. The program.
will support transparent and accountable local governance that delivers basic services such as
water, sanitation, waste collection, local roads, and culverts, while reinforcing mechanismi for
community engagement and improvement of planning, budgeting, management and maintenance
systems.

Parliamentary .Strengthening Partnership: This program's objectives are to develop the:
capacity of The National Parliament and the Provincial Assemblies to: 1) better represent
constituents' viewpoints; 2) draft legislation and conduct government oversight; and, 3) improve
transparency through expanded accountability .mechanism The program will support the
National Assembly and each of the Provincial Assemblies to implement key aspects of their
newly drafted strategic plans. The program also will support the expansion and strengthening of
the Islamabad-based Pakistan Institute for Parliamentary Services to help it become-a State-of-
the-art resource center that can provide training, analysis and legislative support services. to each
of the six assemblies. An einphasis. will be placed on enhancing citizen participation irt the
legislative process.

Swart for Oversight and Anti-Corraptkit Imsdnialons: USAID intends to develqp a
comprehensive transparency and anti-corruption program with the Government of Pakistan to
strengthen the institutional capacity of key financial, audit and oversight bodies to improve the
transparency and integrity of the management of public fiords. Improving access tobile ,

information about government budgeting and plaming, procurement and government es
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will also be an important area of focus. Specific activities and counterpart institutions will be
determined in consultation with the Government of Pakistan.

B.Political Competition and Consensus

Election Support Partnership: Using the new five-year strategic plan of the Election
Commission of Pakistan (ECP) as a platform, this program seeks to restore the confidence of the
citizens in the credibility of the electoral process and independence of the ECP. The program
will support the modernization of the national electoral rolls and will provide technological and
infrastructure support to ECP district offices. The program also will support independent
election monitoring for upcoming national and local elections.

Political Party. Development: This program will support the ability of political parties to
contribute constructively to democratic policy-making and governance processes in a more
transparent, research-driven and representative manner and thereby generate greater ptiblic
confidence in their ability to govern and effect positive policy change. USAID will work with an
independent implementing partner to assist parties to seek input of civil society; and conduct
their own research, analysis and training for effective platform and policy formulation. Parties
will be supported to communicate more effectively with memberships, constituencies and the
general public; and encouraged to adopt internationally recognized standards for internal
democracy and transparency.

C.Rule of Law and Human Mats

Effective and Efficient Delivery qfliesiice: The National Judicial Policy highlights three. pillars.
for improving.the capacity of and Public confidence; in the judicial branch and court system (1•
expeditious disposal of cases, (2) eradication of corruption and misconduct and building
structure of rule. of law,. and (3) judicial independence. Working. with the provincial structures of
the Pakistani judiciary, this program will advance these critical goals, with a particular fbcull on
the expeditious disposal of cases. The program will focus on .subordinate level courts such as
district and civil courts where the bulk of litigation .occurs. Targeted federal level assistanceand
initiatives to foster the transfer' of innovations across provinces . may also be provided.
Additionally, 'partnerships with international judicial support institutions to promote innovations.
in training and development of court personnel may be supported.

D. Civil Society and Media

Civil Society Woke, Accountabillly, and Capacity: The program aims to promote greater *vie ,

participation. in, and oversight of, government to advance good. governance. There are three main
objectives: 1) policy Advocacy and oversight of government programs (strengthened voice); 2)
civil society organizational development and targeted. training (enhanced capacity); an4 3) :

public-private connections, or linkages, between and among state and non-state actors, such as
civil society; media, educational or policy research entities and federal, provincial and meal:
government (improved accountability): The program will be implemented by an independent.
Pakistani organization that will provide organizational development and grits to non-.
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governmental organizations implementing advocacy and government oversight activities and to
nom-state and state. entities implementing public-private partnership. activities.

Special emphasis wilthe placed. on:support to advance women's human rights and empowerment
through a targeted grant fimd, called the Gender Equity Program (GEP). This program aitit to
support the Government of Pakistan's (CiCIP) gender policies as described in the National Plan of
Action for Women, the National Policy for Empowerment and Development: of Women and
Gender Reform Action Plans. The program will be implemented by an independent .Pakistani
organization that will provide grants to hundreds of diverse local organizations throughout. the
country and across a wide range of priorities including expanding women's access to justice,
enhancing knowledge of women's rights, combating gender-based violence, and strengthening:
the capacity of women's advocacy organizations.

Anti-Cornrption and Transparency: USAII) will work with a local non-governmental,
organization to establish and publicize a nation-wide fraud reporting hotline,. The program Will.
collaborate with USAID's Office of the Inspector General (OM) to support a specialized amid
prevention and detection -program to direttly monitor relief; reconstruction and developMent
'efforts funded by supplemental emergency funding and by the Enhanced PartnerShip With
Pakistan Act over the next five years. U$AlD/OIG will screen allegations to ensure matters are:
expeditiously referred for investigation or other resolution by the appropriate authorities. The
program will also work with the National Disaster Management Authority and its provincial:
counterparts to introduce greater transparency and accountability, and the: capacity to fulfill its
mandate during the 201.0 flood. crisis.

Public Cannnsulications:. USAID will work with relevant government ministries, provincial ;

departments and subsidiaries to promote enhanced communication within the Government
Pakistan and between the government and Pakistani citizens. The program will support targcted
efforts to improve public communication and outreach by the Government, including but net !

limited to the construction of a data storage and information systems service facility to enable the'
government to employ common applications and alliance government accountability and, raiditi
capability. The program may also support the development of electronic citizen services to:
enable Pakistani citizens to engage the government through electronic forms of communicatory
saving time and money. Media programs and information programs will be designed to enhaike;
Pakistani's -understanding for American development programs: Other activities jointly agreed
by the government counterparts and US/al) (in consult with the Public Affairs Section of the;
U.S. Embassy) may also be supported.

V. Indicators

Both parties agree that it is critical to establish measurable indicators that can be used to gauge
success in areas supported under this Agreement. Targets, exact definitions, data sources, and
other details related to these and additional indicators will be agreed upon and specified more
precisely by the parties through program implementation letters. Selected, key illustrative
indicators in support of the proposed program areas are, but not limited to:
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• Number of selected municipalities that have mechanisms in place to engage citizens in
decision-making on a systematic basis;

• Number of public information requests fulfilled by the government;
• Percentage of audit cases resolved;
• Number of bills drafted by legislators (private member bills);
• Voter list is updated accurately and in a timely manner;
• Reduction in court case backlog and delay;
• Number of new government and non-government linkages to create effective state-citizen

engagement.

VI. Roles and Responsibilities of the Parties

Activities undertaken in this Agreement will involve a number of partners and implementing
institutions, each of which has specific and complementary roles leading to the achievement of
the objective.

A. Grantee

In implementing this Agreement, the Grantee will use its best efforts to ensure that the Objective
is achieved as contemplated in this Agreement It is expected that the primary responsibility for
implementation of Agreement activities will rest with the following Grantee entities, with the
assistance and collaboration of USAID and various other private and public sector entities and
nongovernmental organizations. Economic Affairs Division, Ministry of Economic Affairs and
Statistics representing the GOP, will serve as USAID's primary counterpart to the Agreement.

For overall coordination on the implementation of the projects, the Grantee entity will most
likely delegate primary responsibility for purposes relating to the overall coordination of projects,
supporting this Objective.

The Grantee's role in achieving the results also shall include helping leverage resources,
coordinating efforts among donor-stakeholder partnerships, assisting in information transfer so:
as to reduce duplication of efforts, and encouraging a beneficial flow and disseminatioh of
information in all areas related to achievement of the above activities.

B. USAID

USAID will be responsible for program finding and for contracting. disbursing and committing.

funds for the implementing agencies that will be in charge of executing the activities outlined
above. USAID may change or contract with new project implementers at any thne.

C. Additional Planning and Implementation Mechanisms

1. Strategy/Monitoring and Evaluation: To ensure impact of the Democracy and Governance
Program, its activities require objective monitoring that produces high-quality data on
implementation and results, a directed effort to communicate the effectiveness of these progsams
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'publicly to different audiences, and -targeted capacity building of government and commUnity
entities. The Parties will work .together on monitoring, reporting, and evaluation of activities it
the Democracy and Governance Program. Tile may include - developing or refining 'Prilieet,

indicators and targets; -collecting and collating baseline and periodic monitoring data for prOjeets,.
and produeingreports and other communication documents.

2. Direct USAID Project IntetventIons: Expanding opportunities within USAID'a exiSting;

portfolio may permit a quick response to essential needs, as jointly defined. Ongoing USAID.
democracy and governance programs that are' national in scope may be expanded and amended
as appropriate through the modification of existing contracts, 'cooperative agreements, and/or
grants with additional resources.

3. Grantee Implementation: To the extent practicable, the Parties will endeavor to have projects.
implemented directly by Grantee upon terms and conditions agreed to between USAID and the
Grantee.

VEL Monitoring and Evaluation

Monitoring and evaluating activities to ensure that strategic and operational objectives are being
met will be an important part of the program Baseline data will be collected on important social
and economic indicators in program areas and change measured over time. Similarly, baseline.
data on community perceptions of government, media, and improvement in quality of life will
also be measured and change measured over time.

Required data, the formats and frequency of acquisition, and data storage will be agreed upon by
USAID and the project implementers. For practical purposes, sampling methods along with ease ,

studies may be followed for perfonnanc.c monitoring and assessment In-depth exteintd
evaluations and audits of particular actiVities. may also be administered as needed to areas
performance and make necessary adjustments. Funds under this Agreement may be used to
finance such evaluations and: audits.

Monitoring and evaluation will be done jointly by the Grantee and USAID, with the objective of
giving the respective implementing , partner increasing responsibility for this function as capacity
is built over time.

Both parties agree to the importance of sound monitoring and oversight systems. When
necessary, USAID will provide monitoring and oversight assistance. In each province, the -
monitoring will include observing activities and training sessions, verifying people trained and
infrastructure rehabilitated, performing data quality spot checks, and other means of verification
that programs are performing as planned and reported.

Via Funding

The illustrative financial plan for, this annex is set forth in the attached Table 1-B. The grant
also includes funding for program administration and oversight expenses incurred directly by -

USAID.
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Changet may be made to the financial plan by representatives of the Parties without focmal
amendment to the Agreement, if such changes do not cause (1) USAID's contribution to exceed
the amount specified in Section 3.1 of the Agreement, or (2) the Grantee's contribution to be [less.
than the amount specified in Section 3.2 of the Agreement

In addition, after such financial plans have been approved, by the Parties as part of thit,
Agreement, changes: in line items of such approved financial plans may be made by IMAM .

without prior consultation with the Grantee, prOvidedthat such changes do not, in the aggregate,
affect more. than fifteen percent (15%) of the amount of USAIP's contribution under 'this:
Agreement, as specified in Section 3.1 of the Agreement
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, 1 	 , A ex 1-A

U.S Partnership with Pakistan
)010 )014

Sector
	

2010
	

2011 	 2012
	

2013
	

2011
	

Totol

Governing Justly & Democratically
Rule of Law & Human Rights
Constitutions, Laws and
Legal Systems 150,000 - - - -

I
150,000

Judicial Independence 300,000 - - - - 300,000

Justice:System 610,000 - - - - 610,000.
Human Rights 250,000 - - - -  250,000

Good GOverpance
Legislative Function
and Processes 8,306,000 - - -  9,506,000
Public Sector Executive
Function - - - - - -
local Government and
Decentralization 24,840,462 - - - - 24,840,462
Anti Corruption
Reforms 157,000 - - - - . 	 557,000
basagampinalniSententwkaddlng
Elections and Political
Processes 9,775,000 - - - - . 9,775,000

Political Parties 5,225,000 - - - - 5,225,000

Civil sialift
Civic PartkiPation 36,693,710 - - - - 06,683,710
Media Freedom and
Freedom of
Inforrnatiett 5,075,000 - - - - UAW

&Administrative Coats
Direct Program Support
- Program Design .&
LeamineD&L) 240,000 - - - - . 	 240,000
Direct-Program Support
-AdMildstratIon &
Oversight (M&O) 1,660,000 - - . 1,66%000
indirect Program
Support- Program
Design &Learning
(PEAL) 1,000,000 - - - - 1,0011,000.
Indirect Program
Support -
Administration &.

(ABM 4,231,667 - - - - 4,231,667rersight
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Annex 1-B1 .,

Amplified Description — Social Sector Investment
Health Development Program

I. Introduction

This annex describes the activities to be undertaken and the progress and achievements tO be
made with funds obligated under this Agreement for the purposes of the health progtam.
Nothing in this annex shall be construed as amending any of the definitions or terms of the
Agreement.

II. Background

Pakistan continues to face huge developmental challenges as underscored by the . slow progress in,
improvingthe health status of its citizens over the last 15 years. Pakistan's population of 170 anion:
continues to grow faster than its economy, education system,. food and energy supply, infrastructure,
or health care system can sustain. The average Pakistani woman has 4.1 children in her lilitinte, and
40% ofthe population is under 15 years of age. The. Government of Pakistan (GOP) would like to:
halve this fertility rate to 2.1, but does not have the capacity to realize this Shift. Even if fertility'
is decreased,. the lowest projection shows that Pakistan's population will -ME] grow to 292 million
by 2050, further exacerbating. strains on the country's economy and systems. The high growth .

rate and relatively large proportion of population under 15 years of age will continue to.
contribute to the increasing demand fir scarce resources and services including health.

Pakistan faces enormous in achieving the Millennium Development Goals (MDGs) four (reduce •
child mortality) and five (improve maternal health). Approximately 20,000 women die due to
childbirth related causes every year and pregnancy-related conditions remain the single most
important cause of adult female deaths in the country. Further, over 90,000 tuuler-five iild.
deaths could be prevented annually in Pakistan if all births were spated at least three years apart.
Although a quarter of married Pakistani women would like to limit their- family size or space.
their nett pregnancy, this rate has stagnated over recent years at about 22 percent.

The country is also struggling to reduce the incidence of infectious diseases, MOD six (cothbat
HIVIAIDS, malaria, and other diseases). Pakistan remains one of only four endemic countrhis
the world with polio. The percentage of fully immunized children is extremely low at 47 perrient..
Further,, water and sanitation-related diseases are responsible for an estimated 16 percent of child
modality annually.

The disastrous floods of July and August 2010, exacerbated Pakistan's health. challenges, further
weakening the GOP capacity to deliver critical health. services. More than 187 primary health.
care. facilities have been damaged or destroyed, substantially increasing the risks of maternal,:



infant, and child mortality. Incidences of skin diseases, diarrhea, acute respiratory infection and
other communicable diseases have already increased substantially. The challenge in handling
these illnesses is likely to increase with high numbers of pregnant women in the flood-
populations; it is anticipated that more than 100,000 babies will be born among the
population in the last half of 2010 during the relief and early recovery phases of disasteri
recovery. The immediate and more long-term development challenge for Pakistan, and that of its
partners, will be to get Pakistan's health system functioning , to meet the country's many health'
demands.

Health Program
USA1D's activities are contemplated in the context of the U.S. Foreign Assistance Framework
(Framework) and consistent with, the US Pakistani Strategic Dialogue elements. The activities:
described below are organized under the U.S. Foreign Assistance Framework at the Program :

area level.

The activities described in this annex to be carried out through 'this Agreement strengthens 14:d
complements programs that have been implemented. under the Strategic Objective t
Agreement for Health and Population Welfare (No. 391-007), dated August 18, 2003. Under the:
identified program. areas, this Agreement will build on -the efforts the Parties have carried! out
through the strategic objective grant agreement, as well as contribute to addressing. urgent health!
challenges that caused by the flood, including. restoring elements of the country's health syStem.,
that were destroyed or disrupted.

M. Program Areas/Illustrative Expected Results '

The Pakistan/USAID partnership will quickly initiate programs to assist the federal and
provincial ministries in addressing its most crucial post-flood challenges while restoring the
health system to pre-flood operating levels, while working towards the longer term goal of meet
the MDGs by improving the access and quality of health care services.

'Relief, recovery and longer term development programs will focus on three key areas: I).
reducing. child mortality; 2) improving maternal mortality; and 3) reducing incidence of major
communicable diseases. Underlying these areas will be critical support to improving the luialth.
system itself, including infrastructure: (renovation and construction), equipment and commodities
procurement, and improving the skills of health care workers.

Program activities will work to achieving important results which will include, but not be limited
to:

• Reduction in under-five mortality rate,.
• Redaction in infant mortality rate,
• Reduction in maternal mortality ratio„
• Increase in proportion of births attended by skilled health personnel,
• Increase in contraceptive prevalence rate,
• Reduction in unmet need for family planning, and

Increase in percentage of billy immunized children.
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IV. Illustrative Activities

In support of the aboVe program. areas and illustrative results, the Paldstan/USAID partnership
will specifically implement programs in the following areas:

Service Delivery
Long-term assistance in this area will provide essential services and improve the quality !and
reliability of care for 'maternal and child health, fancily planning and reproductive health,.
infectious disease surveillance and immunizations including polio. Relief and early recovery will
focus on the prevention and. treatment. of diarrhea, respiratory infections, skin diseases, infectious:
diseases such as cholera and malaria, and acute malnutrition among adults and children,..arid
ensure that pregnant women Continue to receive critical prenatal care ; and give birth in a clean
environment with a skilled attendant.

As a complement our financial support,. USAID will also provide short and long-term technical.
advisors to work with health-related federal and provincial GOP entities. The technical advisors
will be embedded in the Ministries (or other relevant institutions) working on. specific tasks .4uch
as scaling-up of best practices and other key technical issues. They will also help ensure
effective and efficient use of direct cash support provided by. UMW . to GOP agencies.

Health Facility Infrastructure
Long-term assistance will include the planned renovation and construction of three key medical
facilities in Karachi, Lahore and Jacobabral, along with the contraceptive warehouse in 'Karachi.
In response to the floods, the. USG is also prepared to 1) help re-stock and equip basic health
units that are still operational, 2) renovate basic health units that were partially damaged to Make
them fully functional, and 3) construct temporary structures where total damage has occurred4

Commodities, Supply Chain Management, and Cold Storage
USG assistance in these areas includes providing contraceptive supplies, strengthening the GOP
capacity in supply chain management, and providing immunizations and cold storage equipment
Assistance will provide in-kind donations of contraceptive supplies to address the family
planning demand in the public (GOP) and private (social marketing) sectors. The program $vill
continue to build the capacity of the GOP to assume full responsibility for contraceptive supply
chain management including: procurement planning, solicitation, storage, and distribution. To
expand the capacity of the country-wide immunization program, support will be given for the
purchase of vaccines and cold chain equipment.

Workforce Development
Workforce 'developmeet programming 'will strengthen the skills and number of skilled health .
workers by providing support to medicine/public health-related higher. education institutions to
provide in-service training. The program will 'develop and strengthen the capacity . of the Alic
health educational institutions, nursing, and midwifery schools to generate a more quali1ed
workforce in the country.
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Municipal Water Services'
MAID will support the design, construction, and oversight for the rehabilitation oil the
municipal drinking water supply infrastructure. The rehabilitation. will be accompanied by
capacity building for financial accountability, revenue generation, and long-term sustaimibility.1
The infrastructure and management activities will be complemented by community : and
household hygiene and sanitation demand creation and behavior change activities.

Monitoring Eva&alien and Surveillance
The Agreement provides fimding to conduct the 2011 Demographic and Health Survey to help
ll.ISAID, the GOP and all health partners track the progress Pakistan is making in reaching the
MDGs. Smaller surveys will be conducted to follOw short-term progress and .more immediate;
success. Assistance will also continue to support the establishment of an integrated disease
surveillance system.

V.	 Indicators

Both parties agree that it is critical to establish measurable indicators which can be used to gauge.
success in areas supported by activities under this Agreement. Targets, exact definitions, data.

sources, and other details related to these and additional indicators will be agreed upon and
specified more precisely by the Parties through program implementation letters. Key illustrative
indicators in support 'of the proposed health program already identified vikll include., but nqt be
limited to:

• Nuniber of-people treated for flood-related diseases such as diarthea, resPireturY.
infections, sldn diseases and acute malnutrition,

• Number of women affected by die flood receiving prenatal care and giving birth in clean
environments with a skilled attendant

• Nuniber of partially or fully damaged health facilities restocked, equipped, repaired and
restored,

• Number Of children vaccinated in flood affected areas,
• Number of post-partum visitshiewbom visits within three days of birth,
• Number of women receiving activemanagenient of the third stage of labor,
• Number of womenreceiving .st.least two antenatal visits,
• Number of Ministry Of. Health facilities providing integrated family planning counseling

and services,
• Couple years of protection per year,
• Percent of births that occurred 36 or more months after. the preceding birth (disaggregated:

by district, provincial,, and national),
• Number of children under 5 year of age who have received-oral polio vaccination,
• Number of children less than 12 months of age who have received DPT3 vaccination„ 1
• Number of children under 12 months of age who have received measles vaccination,
• Number of women receiving maternal and child health. care in an upgraded or new' health

facility,
• Number of vaccines purchased,
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• Number of community midwives who complete training and are fully operational within
6 months of graduation,

• Number of clinical and community health providers providing client-centered eOunseling:
and services for family planning,

• Increased awareness on the part of citizens of better hygiene practices,.
• Number of people (disaggrcgated by sex and location) in target Areas with access to

impmved drinking water supply, and
• Number of people (disaggre.gated.by sex. and, location) with access to improved sanitalion.

facilities.

VI. Roles and Responsibilidee of the Parties

Activities undertaken in this Agreement will involve a number of partners and impletnenting
institutions, each of whith has specific and complementary roles leading to the achievement of
the objective.

A. Grantee

The Grantee will use its best efforts to ensure that the Objective is achieved as contemplated in
this Agreement. It is expected that the primary responiibility, for implementation of AgreeMent
activities will rest with the Federal and Provincial Ministries of Health, with the assistance and
collaboration of USAir) and various other private and public sector entities and
'nongovernmental organizations. The Grantee's role in achieving planned results will OLso
include helping to leverage resources, coordinating, efforts' among donor-stakehoider
partnerships, assisting in information transfer so as to reduce duplication of efforts, ,knd
encouraging a beneficial flow and dissemination of information in all areas related to
achievement of the above activities. The Economic . Affairs Division, Ministry. of Economic
Affairs and Statistics representing the GOP, will serve as USAID's primary counterpart for the
Agreement.

For overall coordination on the implementation of the projects, the Grantee entity will Most
likely delegate primary responsibility for purposes relating to the overall coordination of projects
supporting this Objective.

The Grantee's role in achieving the results also will include helping leverage resourees,
coordinating efforts among donor-stakeholder partnerships, assisting in information tran.sfet so
as to reduce duplication of efforts, and encouraging a beneficial flow and dissemination of
information in all areas related to achievement of the above activities.

B. USAID

USAID will be responsible for program funding and for contracting .disbursing and committing
funds for the implementing agencies that will be in charge of executing the activities outlined
above. USA!!) may change or contract with new project implementers at any time.
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C.	 Additional Planning and Implementation Mechanisms

1. Monitoring Reporting, and Evaluation: To ensure impact of the Health Developsnent
Program, its activities require objective monitoring that produces high-quality data on,
implementation and results, a directed effort to communicate the effectiveness of these programs
to different audiences, and effecting capacity building of government .and community entities:,
The Parties will work together on monitoring, reporting, and evaluation of activities in the. Health
Development Program. This may include developing or refining. project custom and
indicators and targets;. collecting and collating baseline and periodic monitoring data for proj
and producing reports. and other communication documents.

2. Direct UMW Project InterventioAr: Further expanding opportunities within USAM's;
existing portfolio will require. a quick response to essential needs. Ongoing USAID activities in
health that are national in scope will be expanded and amended as appropriate through the
modification of existing contracts, cooperative agreements, and/or grants with additiOnal
=tomes.

3. Grantee Implementation: To the extent practicable, the Parties will endeavor to have
programs and activities implemented directly by Grantee upon terms and conditions agreed to
between USAID and the Grantee.

VII. Monitoring and Evaluation

Both parties recognize that monitoring and evaluating (M&E) activities to ensure that. strategic:
and operational objectives are being met will be an important part of the program. Baseline
will be collected on important social and economic indicators. in program areas and change
measured. over time. Similarly, baseline data on community 'perceptions of government, media,
and improvement in quality of life will also 'be measured. and change. measured over time.
Required data, the formats and frequency of acquisition, and storage will be agreed upon by
USAID and the project implementers. For practical purposes,. sampling methods along with ease
studies may be followed for performance monitoring and assessment. Credible, objective, And
accurate monitoring and evaluation activities frequently require in-depth external evaluationsfund
audits of particular activities. These M&E activities may also be administered as needed to
assess performance and make necessary adjustments. Funds under this Agrtenient may heti:54
to finance such evaluations and audits. Monitoring and evaluation will be done jointly by, the
Grantee and USAID, with the objective of giving the Government of .Pakistan/ Federal land
Provincial Ministries of.Hcalth increasing. responsibility for this element as their capacity is built
over time.

Both parties agree to the. importance of sound monitoring and oversight systems. The USAID,
health office will establish a monitoring contract that will prOVide monitoring and oversight
assistance to USAID supported' programs. In each province, the monitoring. will inetude
observing activities and' training sessions, verifying . people trained and clinics rehabilitated,
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performing. data quality spot checks, and other means of verification that programst
performing as planned and reported,

VIII. Funding

The illustrative financial plan for this annex is set forth in the attached Table 1-B. The Gran
also includes funding for program administration and oversight expenses incurred directl y  by
USAID. Changes may be made to the financial plan by representatives of the Parties wi0out
formal amendment to the Agreement, if such changes do not cause-(1) USAID's contributiOn to
exceed the amount specified in Section 3.1 of the Agreement, or (2) the Grantee's contribution to
be less than the amount specified in Section 3.2 of the Agreement. In addition, after such
financial plans have been approved by the Parties as part of this Agreement, changes hi line
items of such approved financial plans may be made by USAID without prior consultation with
the Grantee, provided that such changes do not in the aggregate, affect more than fifteen *tient
(15%) of the amount of USAID's contribution under this Agreement, as specified in Section 3.1
of the Agreement.
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HIV/AIDS 5,390,434 - - - - 090,434

Tuberculosis 8,128,000 - - - - 1,12000

Other Public Health Threats - - - 10,459,e59

Maternal and Child Health 67, 	 3, - - - - 6703,904
Family Planning and
Reproductive Health 4363;000 - - - 22:363,000

Water Supply' and Sanitaticin 2,515,000 - - - - 2,515,000

Nutrition 2,600,000 - - - - 2460,000

EDISIEWEL111211MAIRUILAddilkitiategfalp
Direct Program Support -
Program Design & Learning
(PD&L) - - - - - -
Direct Program Support -
Administration & Ova/tight
(A&O) 1,765,000 - - - - 4765,000
indirect Prograin Support -
Program Design & Learning
(PD&1) 3,000,000 - - - - 3000,000
indirect Program Support.-
Administration &. Oversight
(A&O) 6,629,803 - -

-
-

. 	
. 	

. 130,440;1011 . -



ex I412

Amplified Description — Social Sector Investment
Education Program

L	 Introduction

This annex describes the activities to be undertaken in the Education Program and the progress
and achievements to be made with funds obligated under this Agreement Nothing in this awes
shall be construed as amending any of the definitions or torts of the Agreement.

Background

Pakistan continues to face major challenges in meeting the education needs of its 	 s.
Today, approximately 20 million school age children do not have access to quality educatio and
literacy rates are extremely low. (69 percent for men and 44 percent for women). These g
educational attainment are perpetuated by low attendance rates, inadequate infrastructure,' and
poorly trained and frequently absent teachers. Limitedgovernment capacity, inadequate fwiding, i

poor coordination between national, provincial,. and district level governments, lack of
monitoring and evaluation at all levels, and security Concerns impede 'efforts to improve the
situation. Despite these challenges, education is a top priority for families. In the absence of
adequate public edncation, the private:sector and religious . groups filled the void. Private seder
schools now account for a third of education institutions. in the country. To reach their potential,.
Pakistanis must have access to quality, well-governed education at all levels.

Quality basic education not only provides a foundation for &Lure economic growth, but is
essential to socializing youth with the values of a just and tolerant society. Countries that iUlveat
in equitable education reduce their vulnerability to civil unrest Conversely, the lack of
education services and its inequitable distribution are known drivers of instability that can foster
citizens' grievances. Emerging research shows that increasing enrollment rates in secondary
schools by 10 percent can reduce the average risk of conflict by three percentage points.
Increased investment in the education sector will serve as a catalyst for economic growth, social
tolerance, community- and nation-building, and the prevention of violence.

USAID has an extensive portfolio in the education sector that is responsive to the needs of the;
Pitkietani people. and the priorities of the Government of Pakistan. USAID works directly with:
government and local organizations la. imp:We and expand access to and governance Of quality
basic education and to develop leadership in sectors key to development through investment is
higher education.

USAID's activities are contemplated in the context of the Pakistan-U.S. Strategic Dialogue. and.
the U.S. Foreign Assistance Framework (Frainework). The activities described below are
organized under the Framework at the program area level.
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The activities described in this annex to be carried out through this Agreement -contin an4
complement the projects that have been implemented under the Strategic Objective
Agreement for Education (No. 391-Q03), dated August 9, 2002, and its amendments. Undei. the
identified program areas, this Agreettient will build on the efforts the Parties have carried out
through the Strategic Objective Grant Agreement, as well as contribute to restOring the ' key
elements of the country's education system destroyed or disrupted by the. floods. of 2010.

Program Areasallastrative Expected Results

The Pikistan/(JSAIDpartnership will target the Education Program at two key areas, foctiaing
particularly on girls, in targeted diStricts, and in key sectors: 1) increased access to, improved
quality of, and improved governance within the basic education sector; and 2) imprtved
leadership through higher education.

Program activities will work towards achieving import results including, but not limited tri:

• Improved physical environment of Schools;
• Increased incentives for enrollment;
- • Innovative and non-traditional approaches to education;
• hnproved standards for teachers and increased accountability;
• Better teaching skills and subject proficiency in public schools;
• Greater access to teaching. and learning materials;
• Improved institutional and human capacity of local and provincial governments;
• Active, community participation in the education sector to drive improvement in schools;
• kaproved monitoring and evaluation by provincial and district level education officials;
• Strengthened higher education institutions; and
• Increased access to higher education.

IV. Illustrative Activities

•Provincial Ediwation Program.
The provincial education programs in Punjab, Sitndh, Balochistan, and Khyber Plikhtunkhwa are ;

tailored to the specific. needs of each province and are responsive to 'priorities of the provizicial
governMents, including .flood response. USAID is partnering directly with the government, oilier
donors,_ and local organizations to implement these programs. ACtivities may include: renovtiing.
and rebuilding schools, providing missing facilities (e.g., clean water, consistent electricity,
toilets, boundary walls, girl-friendly facilities), creating new middle school learaiair
opportunities by upgrading existing, primary schools, providing stipends tied to moiler
attendance rates, and distributing teaching and learning materials. Capacity building .for. the ,

'government, community outreach and mobilization, 'and monitoring, reporting, and evaluation.
are key components of each program.

Education Qua*
The Parties will work together at all levels of the education system to improve student learling,
as well as government capacity at the federal, provincial, and district levels to provide quality
education. In basic education, the Parties will seek to improve achievement in four core
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and secondary school subjects of English, science, math, and computer literacy. Support for bore
subjects will include teacher and administrator tntining and upgraded learning labs as well as
special attention to the education needs of internally displaced people. In addition, training■will
be provided. for provincial and district education officials in budget and data-based dectsion
;taking while teachers will receive professional development support in-country and abroad.,
Select students and teachers may participate in Short-term training and cultural exc
Finally; assistance will be provided to . the provincial Assessment Boards to ensure that di tric
examinations are in line with the new curriculum and emphasis is placed on higher rirder
thinking skills.

Teacher Education
The Parties will also work to enhance the quality of basic education in Pakistan. by attengthmiing
the institutions that provide pre-service teacher education. Programs . will benefit new :and:
practicing teachers by helping upgrade their teacher qualifications. The prOgtaM will also Work;
to develop a national framework for the accreditation and licensing of teachers.

Assistance will center on strengthening policy and institutional 'frameworks. for delivering quality
education services. Strategies to adopt new technologies and develop teacher and administrator:
skills will continue to be implemented. Technical assistance will be provided to enhanct4 the .

design of teacher. training. programs, the development of accreditation and evaluation standards,,
and the quality of teaching and learning materials. The. capacity of the government to monitor
and report on teacher performance and attendance will be a focus of 'assistance in order to
promote accountability and transparency in the education sector.

Innovative Approaches to Basic Education
Assistance will seek to reach children through non-traditional means, including tbrOugh
television and other media. Innovative approaches will be supported to improve quality of
education.

Higher Education Scholarships
Parties will work together in higher education to assure that scholarships enable academically
eligible yet financially needy Pakistani university students continue their studies in Pakistani
universities. The Parties will focus on areas where service delivery is weak and greater PakiStani_
government capacity to deliver education is likely' to improve local perception.

The Fulbright program, managed by the Department of State Bureau of Educational and Cultkral
Affairs, will provide scholarships to Pakistimi students to obtain Master's: and Doctoral degkees
from U.S. universities.

Strengthening Higher Education Institutions:
To better manage increased student  populations in higher education, programs will buildt the
capacity of Pakistani universities and. government entities to manage scholarship programs, 1Mild.
viable financial aid systems. pursue fundigising, and establish public-private partnerships.

The Patties will also help build linkages. between American and Pakistani acadetnic institutions
and promote Pakistani access to global education networks and job markets. As part of this goal,:
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the Parties Will establish world-class tertiary-level centers within existing Pakistani universes
that will produce highly skilled  and motivated leaders in technical sectors critical to national
development. At the core of these centers will be long-term, well-funded and mutually- 	 id
collaborative partnerships between leading Pakittani and American universities. III 	 ve
activities that might he undertaken to develop a center may include infisettrueture 	 Iihratits,i
classrooms, and research facilities), curriculum development, and faculty training.

V.	 Indicators

The Parties agree that it is critical to establish measurable indicators which can be used to gnuge
success in areas supported under this Agreement. Targets, exact definitions, data sources,' ancls
other details related to these and additional indicators will be agreed upon and specified More
precisely by the Parties through subsequent program implementation letters. Key illustrative
indicators in support of the proposed education program areas are, but will not be limited to:

• Number of children enrolled in targeted districts,
• Percent change in parents' confidence levels in public education in targeted districts,
• Number of US-supported graduates from higher education institutions,
• Number of schools renovated or rehabilitated. in targeted districts,
• Number of institutions offering accredited education degrees (ADE, B. Ed. lions.),
• Number of teachers enrolled in accredited education degrees (ADE, B. Ed. Hons.),
• Number of communities with government mechanisms in place. to share/solicit

information, and
• Number of .government staff trained (donor coordination, planning, implementation,.

administration, monitoring).

VI. Roles and Responsibilities Of the Parties

Activities undertaken in this Agreement will involve a number of partners and implementing
institutions, each of which has specific and complementary roles leading to the achievement of
the Objective.

A.	 Grantee

In implementing this Agreement, the Grantee will use its best efforts to ensure that the Objective
is achieved as contemplated in this Agreement It is expected that the primary responsibility for
implementation of Agreement activities will rest with the following Grantee entities, with the :

assistance and collaboration of USAID and various other private and public sector entities and
nongovernmental organizations.

Economic Affairs Division, Ministry of Economic Affairs and. Statistics representing the OW,
will serve as USAID's primary counterpart to the Agreement. For overall coordination on the
implementation of the projects, the Grantee entity will most likely delegate primary
responsibility for purposes relating to the overall coordination of projects supporting ibis
Objective.
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The Grantee's role in achieving the results also will include supporting changes in policy and
practice to achieve shared education goals, helping leverage resmirces, coordinating efforts
among donor-stakeholder partnerships, assisting in information transfer so as to reduce
duplication of efforts, and encouraging a beneficial flow and dissemination of information in all
areas related to achievement of the above activities.

B. USAir)

USAID will be responsible for program funding and for contracting, disbursing, and conmitting
funds for the implementing agencies that will be in charge of executing the activities outitned
above. USAID may change or contract with new'project implementers at any time.

C. Additional Planning and Implementation Mechanisms

1. Monitoring Reporting, and Evaluation: To ensure impact of the Education Program, its
activities require objective monitoring that produces high-quality data on implementation and:
results, -a directed effort to communicate, the effectiveness of these programs to' diffilrent
audiences,. and. effecting capacity building. of government and community entities. The Parties:
will work together on monitoring, reporting, and evaluation , of activities in the Eduction
Program. Monitoring, reporting, and evaluation activities may include developing or refining,:
project custom and standard indicators and targets; collecting and collating baseline and periOdic
monitoring data for projects.; and producing reports and other communication documents.

2. Direct MAID. Project horventions: Further expanding opportunities within USAID'S
existing portfolio will permit a quick response to essential needs. Ongoing USAID activities in.
education that are national in scope will be expanded and amended as appropriate through the
modification of existing contracts,: cooperative agreements, and/or grants with additional
resources.

3. Grantee Implementation: To the extent practicable, the Fatties will endeavor to have projects
implemented directly by Grantee upon terms and conditions agreed to between USAID an the
Grantee.

VII. Monitoring and Evaluation

Monitoring and evaluating activities to ensure that strategic and operational objectives ate 'being
met will be an important part of the Education Program. Baseline data will be collected on
important social and economic indicators in program areas and change measured over time.
Similarly, baseline data on community perceptions of government, media, and improvement in
quality of litb will also be measured and change measured over time Required data, the fonpats
and frequency of acquisition, and storage will be agreed upon by USAID and the project
implementers. For practical purposes, sampling methods along. with case studies may be
followed for performance monitoring and assessment. In-depth external evaluations and audits of
particular activities may also . be administered as needed to assess performance and make
necessary adjustments. Funds under this Agreement may be used to finance such 'evaluations land
audits. Monitoring and evaluation will be done jointly by the Grantee and USAID, with the



objective of giving the provincial governments increasing responsibility for this element as their
capacity is built over time.

In addition to the district strategic plans discussed. in Section VI, USAID will conduct regular
monitoring and evaluation of education activities throughout the life ofthe program.

Both parties agree 'to the importance of sound monitoring, oversight, and reporting systems..
When necessary,. USAID will provide for a monitoring , contract will provide monitoring and
oversight assistance. In each province, the monitoring will include observing activities and
training sessions, verifying people trained and schools rehabilitated, performing data quality spot
checks, and'other means of verification that programs are performing as planned and reported.

VIII. Funding

The illustrative financial plan for this annex is set forth in the attached Table 1-B. The Grant 030 .

includes funding for program administration and oversight expenses incurred directly by USAID.
Changes may be made to the financial plan by representatives of the Parties without filmal
amendment to the Agreement, if such changes do not cause (1) USAID's contribution to -exceed
the amount specified in Section 31 of the Agreement, or (2) the Grantee's contribution to beaess:
than the amount specified in Section 31 of the Agreement. In addition, after such financial plans.
have been approved by the Parties, as' part of this Agreement, changes in line items of such
approved financial plans may be made by USAID without prior consultation with the Grantee,
provided that such changes do not, in the aggregate, affectmore than fifteen percent (15%) of the,
amount of USAID's 'contribution under this Agreement, as specified in .Section 3..1 of` the:
Agreement.
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Table 143 to Annei 1-B2

U.S Partner ship with Pakistan

cct ort 2010 2011 2012 2013 201-4

famatizt

BOAC Education 142,859,359 - - - - 140590359

Higher Education 13,60(4000 - - - - 13,60x000

Pr_9813link=19293111nAM3119Mth1042
Direct Program Support -
Program Design &Learning
(PD&L) 300,000. - - - - 1300;000
Direct Program Support -
Administration &Oversight
(A&O) 1,700,000 - - - - 1,700,809
indirect Program Support -
Program DeSign & Learning
(PD&L) 11,400,1100 - - - - 104400,000
Indirect Program Support -
Administration & Oversight •
iA&O) 9,595,352 - - - -

104 - 1 	 • : 	 •

591352



Anne 1-Cl
Amplified Description — Economic Growth

Economic Opportunity

I. 	 Introduction

This annex describes the activities to be undertaken and the .progress and achievements to be
made with funds obligated under this Agreement. Nothing in this. annex shall be construed asp
amending any of the definitions or terms of the Agreement:

IL Background

Pakistan faces immediate and severe political. and economic challenges that threaten the
country's stability. Massive flooding has affected almoSt 20 Million people, destroying atms„
housing, and infrastructure. Energy shortages and intlation„particularly food prices, exacerbate a
volatile political situation; insufficiein.revenue generation hatopers the ability of the govemMent
to provide needed services; and. Pakistan's inability to economically engage its people is!
increasing the .appeal of extremists. Long term stability rests upon the promise of increasing:
economic growth and ensuring that disaffected sections of the population in conflict and flood :
areas who may be inclined to support terrorism are included. Economic opportunity and i job:
creation are essential to furthering the United States Government's (USG) strategic objectives in:
Pakistan which include the development of a stable, well-governed and economically viable-
country. Well designed and targeted economic development activities that alleviate 'Pakistan's;
immediate 'challenges and support economic freedom' and development will have the greatest
potential to provide employment opportunities and increase incomes of Pakistan's pole.
USAID activitiesin Pakistan will Support publiesector, private sector and civil society efforts to ,

expand economic opportunities for micro, small, medium enterprises, train workforce; remove:
barriers to investment and trade, transform agriculture, and improve access to energy throughout:
the country.

USAID's activities are contemplated in the context of the U.S. Foreign Assistance FrameWork
(Framework). The activities described below are organized under the U.S. Foreign Assist4nce,
Framework at the Program Area level.

The activities described in this annex to be carried out through this Agreement continues rind
compliments the projects that have been implemented under the Strategic Objective Grant
Agreement for Economic Growth (No. 391-006), dated August 18, 2003. Under the idented
Program Areas, this' Agreement will build on the efforts 'the Parties have carried out through the
Strategic Objective Grant Agreement

Program Areasfilhutrative Expected Resulb

To support the broad goal of increased inclusive and sustainable growth in Pakistan threugh
increased competitiveness and increased economic opportunity, the Palristan/USAID partnership.
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will support programs aimed at six key areas: I) Expanded Enterprise Growth; ) Imptred
Business Enabling Environment; 3) Improved Effectiveness of Core Financial Institutions; 4)
Improved Delivery of Financial Services; 5) Increased Transparency and Capacity for Trak and
6) Improved Workforce Development Systems.

Program activities will be aimed at achieving significant results which will include, but not be
limited to:

• Businesses in flood and conflict affected areas restored to pre-flood revenue levels;
• Policies reformed and implemented in-line with global best-practice to increase economic ,

activity;
• Improved collateral and credit registries with greater participation from businesses;
• Increasing availability of financial services to small and medium enterprises;
• Increased legitimate trade and reduced informal trade along Pakistan/Afghanistan border

due to enhanced customs procedures;
• Youth from flood and conflict &acted areas employed due to USG-supported vocational

training.

IV. Illustrative Activities

Assistance will complement USG efforts to. help the Pakistan government restore critical
infrastructure. in power, agriculture, water and other sectors: USG will support. Economic
Opportunities to help Pakistanis in flood and conflict affected areas recover and rebuild their
livelihoods and businesses. Interventions will be based on market demand, rapid response to
opportunities for intim:thee impact in flood affected and other vulnerable districts, and
implementation through local public and private institutions. A special focus of assistance will be
the rehabilitation of private. firms in the flood and conflict affected districts of KPK, Southern
Punjab, and Sindh, and Balochistan to help employment reach pre-crises levels. Assistance will
be provided with an emphasis on showcasing improved:government service delivery and willbe
delivered in conjunction with GOP entities such as the Provincial Reconstruction, Rehabilitation
and Settlement Authority and the National Disaster Management Authority.

Without broad-based and continuing growth, however, it will be difficult to overcome the
destabilizing forces that threaten Pakistan's political stability. Toward this end, USG will support.
the GOP policy reforms that will create the Short and long terra conditions. for economic growth.
The economic policy component will improve the business environment and government service
delivery through Unproved planning and . budgeting, international best practice policy reform, and
streamlined regulationt and procedures at the federal, provincial, and ditttrict levels. USAID Will
assist the GOP to address key revenue and expenditure reforms, including the GOP's efforts: to
corporatize and privatize state-owned enterprises that are draining the public coffers. US ,ID
will provide technical support to GOP economic institutions that. are 'drivers of reform.
Collaboration with one or more non-governmental economic reform. institution, including
academic organizations will allow fir objective and independent analysis of the critical policy
constraints facing Pakistan's economy, and, by . doing so, hold the GOP accountable fox its
economic reform.
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Access to finance is widely acknowledged as a key enabler to broad based economic growth.
Despite efforts by the GOP to broaden access to finance, access to financial products by Small
and medium. sized enterprises (SMEs) remains limited in Pakistan. SMEs have di -faculty
verifyin•.their incomes and banks are unwilling to reach out to new clients. Financial access is
also low among the poor, women, and small and microenterprises in rural areas. Increasing
access to finance will lead: to greater investment on the part of enterprises and in-turn higher
incomes for people in vulnerable areas — thereby increasing GOP legitimacy and Supporting .

Pakistan's efforts to combat .extremist threats. USG will support the State Bank of Pakistan's
efforts, particularly in the area of SME lending. ActiVitieS supporting finance will undergird.
assistance provided by the USG and GOP in agriculture, energy, and other economic growth
initiatives.

Improved management along the volatile Pakistan/Afghanistan border is vital to both economies
and will boost regional bade, while discouraging the informal trade that undermines law and
order in Pakistan. To this end the USG is supporting the GOP in facilitating improved
infrastructure and customs harmonization at border posts. More broadly, the USG will support
Pakistan's efforts to increase exports through improvements to its trade and investment enabling
environment, including assistance to GOP's commercial facilitation efforts.

Vocational training programs will both benefit business and provide job opportunities for
vulnerable youth from flood affected and other vulnerable areas. Training courses taught to
international standards in targeted high-employment sectors will be coordinated through the
private sector to ensure relevance and implemented predominantly through GOP funded. training
institutes.

Women are especially vulnerable given their generally marginalized status in society and =Or
role in the household economy. Creating economic opportunities at the grassroots level thréugh
the micro and small enterprise sector as well as working to ensure that women have full access to
employment and entrepreneurial opportunities will lead to job creation and increased income for
women — and thereby also benefit Pakistan's overall economic growth.

V.	 Indicators

Both parties agree that it is critical to establish measurable indicators which be used to gauge
success in areas supported by activities under this Agreement. Targets, exact definitions,. data
sources, and other' details related to these and additional indicators will be agreed upon and
specified more precisely by the Parties through Implementation Letters as well as Agreentents
and Contracts with third parties: Key illustrative indicators in support of the proposed, economic
rowth program areas are, but are not. limited. to:

• Improvementin the World Economic Forum ranking attributable to USG assistance
• Number of SMEs to qualify for formal sector financing
• Value ofenports in target industries
• Improvement in critical World Economic Forum sub-indices attributable to USG

assistance
• Border crossing procedures harmonized with Afghani
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• Number of shipments to Afghanistan for which formal data. (content, weight value) was
exchanged
Number of Pakistani foreign commercial service officers trained

• Number of bankers trained in asset based lending practices
• Number of economic policy fora hosted by USA1D
• Number of entities contributing to credit reference databases
• Number of institutions using credit reference databases
• Number of institutions contributing to credit reference databases
• Number of SME loans
• Value of SME loans
• Number of new financial services, instruments, products and channels through which

they are offered
• Value of revenue for USG assisted Small and Medium Enterprises
• Value of revenue for USG assisted Microenterprises
• Number of demand-driven workforce curricula developed
• Number of participants from -USG-funded workforce development programs placed in

jobs.

VI. Roles and Responsibilities of the Parties

Activities undertaken in this Agreement will involve. a number of partners and implementing
institutions, each of which has specific and complementary roles leading to the achievement of
the ObjectiVe.

A.	 Grantee

In implementing this Agreement, the Grantee will Use its best efforts to ensure that the Objective.
is achieved as contemplated** this Agreement It is expected that the primary responsibility for
implementation of Agreement activities will rest with the Ministry of Finance, with the.
assistance and collaboration of USAID and various other private and public sector entities and
nongovernmental organizaitiont. Ministry of Finance will serve as USAILYs primary counterpart
to 'the Agreement. Ministry of Finance Will also serve as the Grantee entity with primary
responsibility for the program area entitled,. 'Improved Business Enabling Environnient," with
the assistance and collaboration of IMAM and various other private and piblie sector entities
and nongovernmental organizations. Pursuant to section 72 of the Agreement, the person
holding the office of Secretary shall be the representative of the Grantee for purposes relating to
these Program Areas.

For overall coordination on the implementation of the projects, the Grantee entity will Most
likely delegate primary responsibility for purposes relating to the overall coordination of projects
supporting this Objective.

In each of these program areas, the Grantee's role in achieving the results also will include
helping leverage resources, coordinating efforts among donor-stakeholder partnerships, assiging
in information transfer so as to reduce duplication of efforts, and encouraging a beneficial flow
and dissemination of information in all areas related to achievement' of the above activities.
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B. USAID

USAID will be responsible fbr program funding and for contracting, disbursing and committing
funds for the implementing agencies that will be in charge of executing the activities outlined
above. USAID may change or contract with new project implementers at any time.

C Additional Planning and Implementation Mechanisms

1. Each activity will be monitored and evaluated according to the specifications of each
agreement. At minimum, these will include weekly updates, quarterly and annual reporting t and
mid-term and final evaluations.

2. Direct US,411) Project Interventions: Further expanding opportunities within USAI1)'s
existing portfolio will permit a quick response to essential needs and will support activities in all
program areas. Ongoing USAB3 activities in: 1) Expanded Enterprise Growth; 2) Improved
Business Enabling. Environment; 3) Improved Effectiveness of Core Financial Institutions; 4)
Improved Delivery of Financial Services; . 5) Increased Transparency and Capacity for Tirade;
and, 6) Improved Workforce Development Systems that are national in scope will be expanded
and amended as appropriate through the modification of existing and new contracts, cooperative
agreements, and/or grants with additional resources.

3. Grantee Implementation: To the extent practicable, the Parties will endeavor to have projects
implemented directly by Grantee upon terms and conditions agreed to between USAID and the
Grantee.

Monitoring and Evaluation

Monitoring and evaluatintactivitiet to ensure that Strategic and operational objectives are being,
met will be an important part of the program. Baseline data will be .collected on important social
and economic indicators in program areas and change measured over time. Similarly, baseline .

data on community perceptions of government ; media,. and improvement in quality of life Will
also be measured and change measured over time. Required data, the formats and frequency of
acquisition, and storage will be agreed upon by USAID and the project implementers. For
practical. purposes, sampling methods along with. case studies may be followed for performance:
monitoring and assessment. In-depth external evaluaticins and audits of particular.  activities may
also be administered as needed to assess performance and make necessary adjustments. Funds;
under this Agreement' may be used to finance such evaluations and audits. Monitoring and
evaluation will be done jointly by the Grantee and USAID, with the objective of giving the.
Ministry of Finance increasing responsibility for this'element as their capacity is built over time.

In addition to the District Strategic Plans mentioned in Section VI, USAID will conduct regplar
monitoring and evaluation of all program areas described herein throughout the life of the
program.
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Both parties agree to the iinportance of sound monitoring and oversight systems. When
necessary, USAID will provide. for a monitoring contract will provide monitoring and overnight
assistance. In each province, the monitoring will include observing .activities and training
sessions, verifying people trained and clinics rehabilitated, petforming data quality spot checks,
and other means of verification that programs are performing enplaned and reported.

VIII. landing

The illustrative • financial plan for this annex is set forth in the attached Table 1-B. The Grant
also includes funding. for program administration and oversight expenses, incurred directly by
USAir,. Changes may be made to the financial plan by representatives Of the Parties without
formal amendment to the Agreement, if ach changes do not cause (1) USAJD's contribution to
exceed the amount specified in Section 3.1 of the Agreeinent or (2) the Grantee's contribution to
be less than the amount specified in Section 3.2 of the Agreement: In addition, after Such
financial plans have been approved by the Parties as .part of this Agreement, changes in line
items of such approved financial plans may be made by USA1D withoutprior consultation with
the Grantee,: provided that such changes do not, in the aggregate, .affect more than fifteen percent
(15%) of the amount. of USAID's contributionutidetthis Agreement, as specified in Section 3.I,
of the Agreement
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Annex 1-C2
Amplified Description —Economic Growth

Agriculture Program

L	 Introduction

This annex describes. the activities to be undertaken and the progress and achievements to be
made with funds obligated under this Agreement. Nothing' in this annex shall be: construed as
amending any Of the definitions or terms of the Agreement

IL Background

While Pakistan's economy is the 48th largest in the world, estimated GDP growth for 2009 was
estimated atjust 2%, almost equal to the estimated population growth of 1.95 percent. EcOnornic
performance :has suffered from Black of investment particularly in the agricultural sector which.
is increasingly threatened by water scarcity, constant economically and politically debilit4ing -

power outages, and ongoing security challenges along' he western border. Long term stability
rests upon the promise of increasing economic growth and ensuring that disaffected sections of
the population who may be prone to supporting terrorism are included. Economic opportrinity
and job creation are essential to furthering the Government of Pakistan (GOP) and the United.
States Govermnent's (USG) strategic objectives in Pakistan which include the development Of a
stable, well-governed and economically viable country that enjoys improved relations with its
neighbOra

A modern and regionally competitive. economy, particularly in the agricultural sector, is the
single most important engine to produce jobs. and raise incomeS for the majority of Pairistim's
impoverished citizens. Building on past programs, USAID will assist the Government of
Pakistan in revitalizing the agriculture sector through rehabilitation of infrastructure and prthlie
sector buildings 'supporting agriculture.

A particular focus will be on helping to strengthen and expand the 'operational capabilitiet of
GOP and other Pakistani institutions to improve their program management, oversight,.
evaluation, and accountability skills. Various projects and programs will also strengthen:
academic, economic, agricultural researCh, and other institutional linkages between reakistant the:
U.S., and the rest of the global community. Key elements to the agriculture work will be "high
impact" infrastructure projects and. private sector growth.

In addition to the agriculture challenges Pakistan's agricultural section already faced the
distorts= floods of July and August 2010, exacerbated the existing prOblems within the seetor,
and created new challenges. The GOP Ministry of Agriculture estimates that the floods have
resulted in a loss of 37% of the rice crop, 17% of the cotton crop, and 15% of sugarcane. The
wheat crop was harvested before the floods, but one minion metric toils of stored wheat has heen
damaged. Large numbers of rural families have been displaced and farmers are out of Work.
The tertiary canal systems in the Indus valley have been heavily damaged with lesser damage to



the secondary and primary systems. The mad system has also been heavily damaged which
undermines the ability to deliver of the government and donors to deliver relief assistance to
rural mummifies as well as eventually providing access to markets once production is restored.
The food security, livelihoods, and health of many rural.Pakistanis are threatened.

Pakistan's challenge, and that of its partners, is to speedily respond to the disaster relict recover
and reconstruction needs of the rural populations affected boy the floods across an immense area.
Coordination among all government 'agencies at the 'national, provincial and local levels, as vi ell
as among the donors and concerned NG0s, is an absolute must. Once the flood water recces
the returning rural population and those who never left will need support in terms of key
agriculture inputs, repair and rehabilitation of irrigations and livelihood opportunities.

The work to be carried out through this Agreement continues and compliments the projects
implemented in the past year under. previous agreements: Strategic Objective Grant Agreements:
Economic Growth (No. 391.006, dated August 5, 2003) while seeking to help. re-establish
Pakistan's agriculture system "build back better and build back smart". Under the identified
Program. Areas, this Agreement will build on the efforts the Parties have carried out through the
SOAGs since 2002.

In addition to agiicultural activities, USA1D will also focus on water and energy issues, pre-flood
and post-flood in order to fully support the agricultural sector's return and associated job
creation.

USAID's activities are contemplated hi the context of the U.S. Forgien Assistance Framewpric
(Framework):

1. Economic Growth: To generate broad-based economic growth, including the sustainable
management of renewable natural resources on which it depends.

III. Program Areas/Illustrative Expected Results

The Palcistan/USAID partnership will support programs aimed at four key areas: 1) sustainable,
transformative agricultural growth in target sectors; 2) more efficient land and water
management and use over expanded areas; 3) increased productivity of key agriculture sectors;
and 4) restored and improved livelihoods : To :address these 'areas, the Partnership will have to
help Pakistan minimize or manage the flood-caused damage, as it prepares to nurle forward With
a more efficient, productive and sustainable agricultural sector.

Program activities will be aimed at achieving important results which will include, but not be
limited to:

I.	 Increased, inclusive, and sustainable economic growth in target areas
a. Building and rebuilding towards a sustainable, transformative agricultural growth,

in target sectors
b. More efficient land and water management and.u,se over expanded areas
c. Increasedproductivity of key agriculture sectors
d. Restored and improved livelihoods



IV. illustrative Activities

The partnership aims to advance the modernization of Pakistan's agriculture sector. Investments
in agriculture will address sector irrigation issues and will improve the profitability. of
agricultural Markets, particularly the dairy/livestock subsector. Subitantive impact, 'high
visibility U.S. 'apiculture programs will include rehabilitation and/or expansion of irrigation to
increase the number of farmers with access to irrigated land and updated water. manager's*
systems that create economic growth. Small-scale irrigation and drip irrigation systems will be
prioritized. U.S. assistance for agriculture will link low-income farm families with the benefits
of improved techniques and markets through support for agricultural research, producer
organizations, extension services, and marketing, especially. in areas vulnerable to extremism.
The. agriculture program will also capitalize on opportunities to improve. productivity in
livestock, dairy, horticulture and basic fOod grains rer well as the related processing and
marketing enterprises to support those industries. Women make up a significant portion of &Rail
farmers in Pakistan, especially in 'the livestock sector, and will benefit from U.S. efforts to
improve productivity and link farmers to markets. The U.S. Government will work with
Pakistan's /viinittry of Food, Agriculture and. Livestock and provincial agriculture departments to
assist in the design 'and implementation of these activities:

V.Indicators

Both parties agree that it is critical to establish measurable indicators which can be used to gauge
success in areas supported by activities under this Agreement. Targets, exact definitions, data
sources, and other details related to these and additional indicators will be agreed upon and
specified more precisely by the Parties through program implementation letters. Key illustrative
indicators in support of the proposed agriculture program areas may include but are not limited
to:

Sustainable transformative agriculture growth in target sectors
L Crop value per unit of land in target sectors
2. Total production value per unit of land in target areas
3. Crop yield per unit of land in target sectors

More efficient land and water management and use over expanded areas
L Water storage capacity in target areas as a result. of USG assessment
2. Number  of hectares under cultivation/unit of water("drop per crop") in target areas
3. % of total hectares cultivated in target area under irrigation
4. Number of hectares under improved technologies or management practices as result of

USG Assistance

Increased productivity of key agriculture sectors
1. Gross sales of key sectors supported with USG assistance disaggrepued by product (e.g.,

dairy, horticulture, grain)
2. Increased yields of key products (e.g., dairy)
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Restored and improved livelihoods

VL Roles and Responsibilities of the Parties

Activities undertaken in this Agreement will involve a number of partners and implementing
institutions, each of which has specific and complementary roles leading to the achievement of
the objective.

A. Grantee

The Grantee will use its best efforts to ensure that the Objective is achieved as contemplated in
this Agreement It is expected that the prirnary responsibility for implementation of Agreement .

activities will rest with the Economic Affairs Division of the Ministry of Finance, with the
assistance and collaboration of USAID and various other private and public sector entities and
nongovernmental organizations. The Grantee's role in achieving planned results also will
include helping to leverage resources, coordinating efforts among donor-stakeholder
partnerships, assisting in information transfer, so as to reduce duplication of efforts, and
encouraging a beneficial flow and dissemination of information in all areas related to
achievement of the above activities. Economic Affairs Division, Ministry of Economic Affairs
and Statistics representing the GOP, will serve as USAID's primary counterpart for the
Agreement.

For overall coordination on the implementation of the projects, the Grantee entity will most
likely delegate primary responsibility for purposes relating to the overall coordination of projects
supporting this Objective.

The Grantee's role in achieving the results also will include helping leverage resources,
coordinating efforts among donor-stakeholder partnerships, assisting in information transfer so
as to reduce duplication of efforts, and encouraging a beneficial flow and dissemination of
information in all areas related to achievement oldie above activities.

B. USAID

MAID will be responsible for program funding and for contracting, disbursing and committing
funds for the implementing agencies that will be in charge of executing the activities outlined
above. USALD may change or contract with new project implementers at any time.

C. Additional Planning and Implementation Mechanisms

1. Each activity will be monitored and evaluated according to the specifications of each
agreement At minimum, these will include weekly updates, quarterly and annual reporting, and
mid-term and final evaluations.

2. Direct USAID Project Interventions: Further expanding opportunities within USAiTt's,
existing portfolio will permit a quick response to essential needs and will support all progMm.
areas. Ongoing USAID activities in apiculture that are national in scope will be expandedamf
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amended as appropriate through the modification of existing contracts, cooperative agreements,
and/or grants with additional resources.

3. Grantee Implementation: To the extent practicable, the Parties will endeavor to have pcW:
implemented directly by Grantee upon terms and conditionS agreed to between USAID aa the
Grantee.

VII. Monitoring and Evaluation

Monitoring and evaluating activities to ensure that strategic and. operational objectives are biting:
Met will be an important part of the program. Baseline data will be collected on important social:
and economic indicators in program areas and change measured over time. Siniilarly, bastiline
data on community perceptions of government, media, and improvement in quality of life twill
also be measured and change measured over time. Required data, the formats and frequency of
acmtisition, and storage will be agreed upon by USAID and the project implementers. For
practical purposes,. sampling methods along with case studies may be followed for performence
monitoring, and assessment. In-dew external evaluations and audits of 'particular activities may
also be administered as needed to assess performance and make necessary adjustments. Funds
under this Agreement may be used to finance such evaluations and audits. Monitoring 'and!
evaluation will be clone jointly by the Grantee and USAID, with the objective of giving. the:
Government of Pakistan increasing retponsibility, fOr this element as their capacity is built Over
time.

In addition to the. District Strategic Plans mentioned in Section VI, USAID will conduct regular
monitoring. and evaluation throughout the life of the program.

Both parties agree to the importance of sound monitoring and oversight systems. When:
necessary, USAID will provide for a monitoring crnitract will provide monitoring and oversight
assistance. In each province, the monitoring will include observing activities and training
sessions, verifying people trained and clinics rehabilitated, performing data quality spot cheeks,-
and other means of verification that programs are performing as planned and repotted.

VIII. Funding

The illustrative financial plan for this annex is set forth in the attached Table 1-B. The Grant
also includes funding for program adininistration and oversight expenses incurred directly by:
USAID. Changes may be made to the financial plan by representatives of the Parties without
format amendment to the Agreement, if such c,hanges do not cause (1) USAID's contributioh to
exceed the amount specified in Section 3.1 of the Agreement, or (2) the Grantee's contribution to
be less than the amour specified in Section 32. of the Agreement. In addition,. after .Such
Amnia plans have been approved by the Parties as part of this Agreement, changes in line ,

items of such approved financial plans may be made by USAID without prior consultation with
the Grantee, provided that such changes do not, in the aggregate, add Mae than fifteen patent:
(15%) of the amount of USAM's contribution under this Agreement, as specified in Section 3.1
of the Agreement
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Table 1-B to Mintz 1-C2

U.S Partnership with Pakistan
10- 2014

2010
	

2011 	 e'.112
	

20
	

2014
	

Total

Agricuiturg
Agricultural Enabling
Environment 2,000,000 - - - -

-
1,000,600

Agricultural Sector Opacity 44,341,613 - - - - 44341,613

EMOIllinarbilEISDULAIMIMBItitafattl
Direct Program Support-
Program Design & Learning
(PD&L) 1,300,000 - - - 11300,000

Direct Program Support -
Administration & Oversight
(AW) 1,300,000 - - - - 1,300,000

Indirect Program Support -
Program Design & Learning
(PD&L) 3,100,000 - - - - 4100,000
Indirect Program Support -
Administration & Oversight
LAW) 4,452,207 - - - - 4,4524207

TOM 54498"10 ., - 34.40,820



Annex 1C4

Amplified Description — Economic Growth
Energy Program

I.	 Introduction

This annex describes the activities to be undertaken and the progress and achievements to be
made with funds obligated under this Agreement. Nothing in this annex shall be construed as
amending any of the definitions or terms of the Agreement.

M. Background
Energy is a critical political and economic issue in Pakistan. Insufficient natural gas and

interruptions in the supply of electricity 'commonly last for 10-12 hours, leading to riots in urban:
areas throughout the country. .During  the summer of 2010, about 5,000 TAW of - system Peak
demand was not met due to a nuMber of 'factors including fuel shortages, lack of funds to `buy
fuel, and power generation capacity shortfalls. Debt within the power sector is coo di, us;
handling the debt is crowding out other necessary expenditures to other public. sectors suc, as'
health and education.

Expanding the production of and access to electricity and natural gas are central components of
The Enhanced partnership between the U.S. and Pakistan. Efficient production and on-deMand
access to both forms of energy are essential for industrial and business activities, job creation,:
economic development in general and socio-political stability. Beyond these direct benefits,
such access to electricity and natural gas also improves the lives of Pakistani citizens 'and:
demonstrates the long-term partnership between the. U.S. mid Pakistan. As such, the two.
countries will work extensively in this .sector with the provision of power-produOun
infrastructure and critical policy refiamt. This partnership will support quick impact programs.
and projects in such areas as rehabilitation and modernization of existing: facilities; sun* of
carefully 'selected public and private investments; improvement of energy sector policies,
governance, performance and efficiency; and financial self-sufficiency of the sector througlrfull
cost-based tariffs and other full-cost recovery mechanisms. Rapid improvement in the.
governance and self-sufficiency of the energy sector is essential for accelerated social and
'economic development and visible imptovementa in the quality of life of all Pakistanis.

In the face of Pakistan's already serious energy problems, the 'disastrous floods of July and,
August 2010, which affected as many at 20 million people, have created their own risk and.
threaten to exacerbate 'the problems of energy. Preliminary flood damage assessm.ent of the
..Ministries of Water and Power and Petroleum and Natural Resources show the direct and.
'indirect damageto exceed $200 million (US$175 million to the power system and US$25 million
to 'the .011 and gas system including 'closely related roads and bridges and other ger*ral
infrastructure. Direct damage is mainly to system facilities; indirect damage is mainly to chanty
related roads and bridges and other important support infrastructure.
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A rough breakdown of damage by category is a follows:
- GOP-owned dams and hydropower generation facilities (USS35 million) 	 i	 1

GOP-owned thermal power generation, transmission and distributiOn facilities (US$125
million)	 I

- privately-owned national power grid power generation plants (USS15 million)
- Oil and gas system mainly closely related roads and bridges and other general

infrastructure that might limit or prevent the supply of liquid fuels to power plants,
industry and end-use customers (US$25 million)

The partnership's energy activities as originally contemplated have been jointly identified1 and
selected in the context of the • U.S. Foreign Assistance Framework (Framework). The activities
described below are organized under the U.S. Foreign Assistance Framework at the Prop=
Area level.

The activities described in this annex to be carried out through this Agreement continue . an
compliment the projects that have been implemented under the Strategic Objective Chnnt
Economic Growth 091-0061 Under the identified Program Areas, this Agreement will build on
the efforts the Patties have carried out through the Strategic Objective Grant Agreement, as Well
as contribute to restoring the key elements of the country's energy sector that have been.
damaged or destroyed or disrupted by the disastrous floods of 2010. In this context, some already.
announced and planned energy projects and activities including some mentioned herein wig be
delayed to make fiords available for immediate responses to the most urgent flood damage repair
and replacement activities.

III. Program Areas/Illustrative Expected Results

Increased, Inclusive, and Sustainable Economic Growth in Target Areas

The Paldstan/USAID partnership will support programs aimed at the following key areal: 1)
Reduce the Gap Between Energy Supply and demand including for still =supplied citizens, 2)
Rehabilitation and modernization of existing energy facilities; 3) Support of carefully selected
public and private investments; 4) Improvement of energy sector policies, governance,
performance and efficiency; and 5) achievement on financial self-sufficiency of the sector
through full cost-based tariffs and other full-cost recovery mechanisms.

IV. Illustrative Activities

USAID will work with the GOP to develop conventional and alternative energy resources,
improve the institutional framework, and increase private sector investment in energy generation,
rehabilitate thermal and hydropower plants, improve the performance of power distribution
companies and support energy efficiency-initiatives. USG funding will also support the Ministry
of Water and Power and the Ministry 'of Petroleum, and Natural Resources to bring electric
power and indigenous fuel projects to financial closure. It will maximize the multiplier effect of
USG seed money with strong local and international private sector and USG financing from
expert credit agencies.
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V. Indicators. Both parties agree that it is critical to establish measurable indicators which can
be used to gauge success in areas supported by activities under this Agreement. Targets, exact
definitions, data Sources, and other details related to these And .additional indicators will be
agreed upon and specified more precisely by the Parties through Implementation Letters. 1,1Cey
illustrative indicators of the achievement of authorized and planned energy program objectives
and targets are:

• Reduction of energy sector Supply and Demand imbalance as follows
o Increase :power generation capaCity through the rehabilitation of power generation

units in four power generation plants (404 MW by December 2011).
o Increase power generation capacity through support of the completion of two

hydropower generation projects (34 MW by December 2012)
o Reduce demand for electricity through the replacement of inefficient irrigation

tubewell motor pump sets with more efficient sets (45 MW by March 2012)
o Reduce demand for electricity through improvement of in the .gov.ermticei :

operational and financial performance, reduction of energy losses of GOP-mimed
power distribution companies (DISCOs) (1,000 MW by December 2014)

'o Increase power generation capacity through support of the promotion and
bringing of new efficient power generation projects to financial closure (2,000.
MW by December 2014)

o Reduce the demand for natural .gas by improving the efficiency of natural gas
consuming domestic appliances (20 MCF/year)

o Increase natural gas supply through support of accelerated development of
indigenous conventional . and tight gas reserves and coal bed in.ethime potential
(1,000 BCF by December 20IA).

o Increase natural gas supply through support of the promotion and bringing. of
liquefied natural gas (LN(1) importation projects (150 BCF by December 2014).

o Major movement toward full cost-based tariffs for government and electric
tubowell consumers and reduction of at lea& 50% in the current level Of pOwer
sector subsidies.

VI. Roles and Responsibilities of the Parties

Activities undertaken in this Agreement will involve a number of partners and implementing :

institutions, each of which has specific and complementary roles leading to the achievement of
the Objective.

A.	 Grantee

For overall coordination on the implementation of the projects, the Grantee entity will most
likely delegate primary responsibility for purposes relating to the overall coordination of projects'
supporting this Objective.

The Grantee's role in achieving the results also will include helping leverage resoueces,
coordinating efforts among donor-stakeholder partnerships, assisting in information transfer so



as to reduce duplication of efforts, and encouraging a beneficial flow and dissemination of
information in all areas related to achievement of the above activities.

B. USAID

USAID will be responsible for program funding and for contacting, disbursing and commuting
funds for the implementing agencies that will be in charge of executing the activities outlined .

above. USAID may change or contract with new project implementers at any time.

C. Additional Planning and Implementation Mechanisms

1. Each activity will be monitored and evaluated according to the specifications of each
agreement. At minimum, these will include weekly updates, quarterly and annual reporting and
mid-term and final evaluations.

2. Direct MAID Project Interventions: Further expanding opportunities within MAIM
existing portfolio will permit a . quick response to essential needs and will support all program
areas. Ongoing MAID activities in agriculture that are national in scope will be expanded and
amended as appropriate through the modification of existing contracts, cooperative agreements,
and/or grants with additional resources.

3. Grantee Itisplementadon: TO the extent practicable, the Parties will endeavor to have projects
implemented directly by Grantee upon terms and conditions agreed to between MAID an4 the
Grantee.

VII. Monitoring and Evaluation

Monitoring and. evaluating activities to ensure that strategic and operational objectives are being
Met will be an important part of the program. Baseline data will be collected on important social
and economic. indidators in program areas and change measured over time, Similarly, baseline
data on community perceptions of government, media., and imprOvemerit in quality of life will
also be measured and change measured over time. Required data, the formats and frequently of
acquisition, and storage will be agreed upon by USAID and the project implementers, For
practical purposes, sampling methods along with case studies may be followed for performance
monitoring and assessment. In-depth -external evaluations and audits of partictilar activities may
also be administered as needed to assess performance and make necessary adjustments. Frindri
under this Agreement may be used to finance such evaluations and audits. Monitoring and
evaluation will be done jointly by the Grantee and USAID, with the objective of givii  the
Government of Pakistan increasing responsibility for this element as their capacity is built over
time.

In addition to the District Strategic Plans mentioned in Section VI, USAID will conduct regular
monitoring and evaluation throughout the life of the program.

Both parties agree to the importance of sound monitoring and oversight systems. When
necessary, USAID will provide for a monitoring contract will provide monitoring and overiight
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assistance. In each province, the monitoring. will include. observing activities and Inking
sessions, verifying people trained and clinics rehabilitated, :performing data quality spot checks,
and other means of verification that programs are performing-as planned and reported.

VIE funding

The illustrative fin/0113W plan for this aim= is set forth in the attached Table 1-B. The Cyrant
also. includes. funding : for program administratiOn and oversight expenses _incurred dttey by.
USAID. Changes may be made to the financial plan..by representatives of the Parties.
formal amendment to the Agreement, if such. changes do not cause (1) USAID's contribution to
exceed the amount .specified in Section 1.1 of the Agreement, or (2) the Grantee's contributibn. to
be less than the amount specified in Section 3.2 of the Agreement. In addition ! after
financial plans have been approved by the Parties as part of this. Agreement, changes 1n line
items of such approved financial plans may be made by USAID without prior consultation ►with
the Grantee, provided that such changes do not, in the aggregate, affect more than fifteen percent
(15%) of the amount of 'MATEY* contribution under this Agreement, as specified in Section 13.1
of the Agreement.
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Table 1-B to Annex 1-C3

U.S Partnership with Pakistan
, 01 , !_2014

2010 	 2011 	 2012 	 2012, 	 2010 	 rOtat

Scortoralc growth

Modern Energy
Services. 40,746,413 - - - 40,740,413

EingralingnigliffigakASIMMIELthii-Cikti
Direct Program
Support - Program
Design' & Learning
(PD&L) 400,000 - - - - 400;000
Direct Program
Support-
Administration &
Oversight (A&0) 700,000 - - - - 7004100
Indirect Program
Support - Program
Design & Learning
(PD&L) 500,000 - - - - 500,000
Indirect Program
Support -
Mministration &
Oversight (A&O) 2,478,587 - - - -

TOW .. 00400 -
.. 	 .



Annex 

Amplified Deieription — Stability
for the

FATA Program

I. Introduction

This annex describes the activities to be undertaken and the progress and achievements tn be
made with funds obligated under this Agreement Nothing in this annex shall be construed as
amending any'of the definitions or terms of the Agreement.

II. Background

Development Assistance for inclusive social and eennomk development in Pakistan's remote FedeMlly
Administered Tribal Areas (FATA) bordering Afghanistan is critical 'to meeting the objectives of the
United States Government (USG) and the Government of Pakistan (GOP) for the Global War on Tern r.
Building the capacity of GOP civilian institutionate solidify gains made in post-conflict areas and expand
services to citizens is the cornerstone of USAID efforts in FATA. U.S. assistance will help the
Government of Pakistan improve services to poor and vulnerable communities, reducing the spud for
extreMititgroups to gain popular support by doing so instead.

USAID's FATA. Development Program (FDP) complements the strategic objectives of `the.
USAID/Pakistan Mission in the areas of education, dernocraty and governance, -economic'
growth, and health: increased knowledge, training, and infrasfructure to improve the quality of
education for. females andniales; more participatory, representative, and accountable dernechtcy,
increased economic opportunities; and improved health in vulnerable populations. USAID is
helping the FATA Secretariat in strengthening the .planning and implementation of developMent
programs, and improving outreach to the people of the. FATA. Capacity building of local Mut
national institutions needs to continue to be strengthened, with increased focus on service
delivery (including healthcare, education, water and sanitation, clean drinking water etc.) and the
development of institutional cultures that reduce patronage, minimize corruption and maximize
results. Supporting community-level economic and social development is .critical to draving.
FATA into the mainstream. It will be essential to link medium-term community development
efforts with longer-term sustainable development, so the FDP supports broad -based development
in FATA. The FDP will:

• Build Long-Term Capacity: Capacity development is the foundational activity on which
initiatives in FATA Should be built. As such, the capacity building effort will addressi the
following key areas

• Improve core operational functions: The. FDP will focus on developing core operational
functions among implementing organizations. These core functions include: stratiegy
development, policy formulation, procurement, financial management, and monitoring

• and evaluation. Strengthening core functions will improve the capacity of public sector
organizations to improve service delivery overtime.
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• Improve access to technology and best practices: The FDP supports the access to
appropriate techncilogies and international, best practices that assist Pekin
organizations to deliver better services. An illustrative example includes assistance:. in
proliiding access to programs in public outreath, skills. development, literacy, community
mobilization; and the social sectors.

• Improve media outreach: The FDP will support GOP efforts to improve media outreach in
FATA. This will include assistance in the development of a media .strategy, capacity building,
and assistance indoveloping specific products and programs for media and community outreach.

In the face of Pakistan's already serious stability situation, the ditastrous floods of July and
August 2010, which affected &mammy as 20 million people, have created their own risks, and
threaten to exacerbate the problems of stability. In particular, in the FATA, the dislocation of
communities and. destruction of:livelihoods creates an opportunity for increased reendtment
violent militant groups. It furthermore complicates. the GOP's efforts to return IDPs
previous military operations to their communities, in areas such..as Bajaur and South Waziristan.

USAID's activities are contemplated in the context of the U.S. Foreign Assistance Framework
(Framework). The activities described below are organized under the U.S. Foreign Assistance
Framework at the Program Area level.

The activities described in this annex to be carried out through this Agreement continue and
compliment the projects that have been impIemented under the Strategic Objective Giant
Agreement for FATA Program Assistance Agreement (391-010); Project Support Agreement
(391-011). Under the identified Program Areas, this Agreement will build on the efforts the
Parties have carried out through the Strategic Objective Grant. Agreement, as well as contribute
to restoring the key elements of the country's health system destroyed or disrupted by the
disastrous floods of 2010.

DI Program Areas/Mustrative Expected Results

Increased Stability in Conflict and Post-Conflict Zones

The Pakistan/USAID partnership will support programs aimed 'at three key areas: 1) Increased
Opportunities for Involvement in Non-Militant Activities; 2) Increased Legitimacy and Public
Support of Government; and 3) Social and Economic Impact of Conflict Reduce. Note: TIMse
will be PMP Intermediate Results that the sector teams have agreed upon.

IV. illustrative Activities

Good Governance

• Improving coordination between government Unity of effort will need ta be
established between all implementing organizations, including Political Agolts,
provincial and Agency government organizations and security forces. The FDA Will
support joint planning implementation and monitoring between civil and military
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organizations in order to more effectively address the security and developmental needs
of GOP objectives.

• Improving Local Governance: Over time, more effective local governance structures
need to be introduced as the 00P proceeds with FATA development. Activities will be
undertaken that support community initiatives and link these to local government, which
is currently represented by the Political Agent These activities will lay the groundwOrk
for the development of local governance institutions within FATA. The FDA will
promote "single ptupose" community groups, such as those organized around school
administration, water use, or communal land use. USAW will also provide support to the
development of municipal government structures in key FATA cities, helping to
transform them into sustainable urban centers, while introducing the concept of citizen
oversight over operations.

• Enhancing the Government's capacity to deliver essential services lit FATA: Capacity
building of local and national institutions will continue to be strengthened, withincreaaed
focus on service delivery (health, education clean drinking water etc.) and the
development of institutional cultures that reduce patronage, minimize corruption and
maximize results.

Civil Society

• Assistance to local NOOs to improve capacity in coordination with the FATAT
Secretariat and FDA to include the private sector and civil society organizations in
service delivery.

• Civil Society and Rural Support Programs supporting the capacity of local government
officials and communities engagement with each other.

• Assistance to Pakistani civil society organizations to advocate targeted policy reforms,
promote religious freedom and societal acceptance of religious diversity, and monitor
Public sector performance.

• Assistance to improve labor rights standards, eliminate the worst forms of child labor,
address the persistent problem of bearded labor, and combat trafficking-in-pcssons.

lfealth

• USG .assistance will improve the health service delivery in selected major towns and
cities of the FATA. The proposed activity is part of a larger Tribal Areas herd to Urban
Centers Initiatives that include* investments in infrastructure, seeuritY, capacity building,
equipment, financial and human resources in these urban areas. The GOP hopes to
generate a variety of opportunities for strengthening the quality of health services for the
regions' population.
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• Quick impact MCI and basic health initiatives focused an improving community heilth
through the rebuilding of primary and secondary health care facilities, the repair' of
community water and sanitation facilities and improving the capacity of health care
delivery workers.

Education

• Reconstruction of damaged schools and education facilities and improving access to
education.

• -Support to the Education Directorate of the FATA Secretariat to encourage teacher.* to
teach in public schools in the FATA by providing incentives, i.e. salary supplements and
training opportunities.

Economic Growth

Trade and Investment

• Support in establishing Market-Led Growth and an enabling environment for private
sector investment in FATA.

• Support in establishing an appropriate legal and regulatory environment for commereal
law and taxation, including assistance to Reconstruction Opportunity Zones (ROZs) in
FATA

• Promotion of small, medium, and micro-enterprises. As FATA is a natural resource-
based economy, laws and policies to ensure the sustainability of vital forest, water and
mineral resources need to be promulgated and enforced.

Infrastructure

• Assistance in rebuilding and improving economic infrastructure in the FATA, i.e.
rehabilitation and construction of roads,. power supply, water and irrigation systems.

• Infrastructure to improve transport of goods and services in the FATA. Provide improved
power service to the SWA Agency capital and provide water for power and irrigation to
remote and arid areas

Agriculture:

• Support to rapid rehabilitation of productive assets, improved water management, imd
employment and income generation through productivity and quality enhancement and
market access.

• Provision of services, commodities and technical assistance to FATA farmers and
capacity building of GOP extension agents to improve service delivery.
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• Procurement and distribution of high milk producing cows, sheep, and goats, as well as
vaccination to control common diseases and internal parasites.

Private Sector Competitiveness

• Micro-enterprise development through micro credits and micro-grants and larger
community loans to promote entrepreneurship, employment and economic growth.

• Public outreach programs to provide information to remote villages. Programs can
provide information about various topics, such as agriculture, livestock, health and
education, as well as important public information.

Economic Opporhmity

• Skills development involving a combination of vocational training, on-the-job training,
and informal skills development focused on employment generation for both men end
women.

• Assistance to industries and business sectors presenting high potential for economic
growth and employment, e.g. marble, gem, and leather ;goods industries in FATA.

Protection, Assistance, and Solutions

• Cash assistance programs with the GOP to accelerate families' return borne and
restoration of damaged homes.

• Reestablishment of health services to refurbish basic health units, replace equipment,
provide needed supplies, and provide incentives for health professionals to serve in
diTficult areas.

• High impact and quick implementation of rehabilitation projects to restore besic
economic and social infrastructure.

Amnon Management

• Rehabilitation of *mall- scale infrastructure such as water supply and sanitation scheMe.s,
rural roads/bridges, irrigation channels; and grants for revitalizing agriculture and
livestock, restoration/promotion of orchards, tourism, hotel industries and Minttal
development.

• Cash assistance program for families with fully or partially damaged homes.

V. Indicators

Both parties agree that it is critical to establish measurable indicators which can be used to
gauge success in areas supported by activities under this Agreement Targets, exact definitions,
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data sources, and other details related to these and additional indicators will be agreed upon and
specified more precisely by the Parties through Implementation Letters: Key illustrative
indicators in support of the proposed health program areas are:

• Increased Opportunity for Involvement in:Nen-Militant Activities
o Improved Skills. of Youth
o Increased Employment Opportunities
o Increased Connectivity within and outside of Pakistan

• Increased Legitimacy and Public Support of the Government
o Local Government Responses to Community Requests Leading 'to Economic

Activity
o Improved Delivery of Essential Services in Targeted Areas
o Communities Engaged in Reconstruction Activities

• Social and Economic Impact of Conflict Reduced
o IDP Return and Resettlement Facilitated
o Assistance Provided to IDPs and Other Vic tiers of Conflict
o IDPs and Other Victims of Conflict Engaged. in Recovery Efforts .

VI. Roles and Responsibilithe of the Parties

Activities undertaken in this Agreement will involve a number of partners and implementing
institutions, each of which has specific and complementary roles leading to the achievement of
the Objective.

A. Grantee

The Grantee will use its best efforts to ensure that the Objective is achieved as contemplated in
this Agreement Economic Affairs Division• Ministry of Economic' Affairs and Statistics
representing the GOP, will serve 'as USAID's primary counterpart for the' Agreement, with the
assistance and. collaboration of USAID and. various other private and public sector entities and
nongovernmental organizations. The. Grantee's role in achieving planned results. also will
include helping to leverage resources, coordinating efforts among donor-stakeholder
partnerships,. assisting. in information transfer .se as to reduce duplication of efforts, and
encouraging a beneficial flow -and dissemination of information in all areas related to
achievement of the above activities.

For overall coordination on the implementation of the .projects, the Grantee entity will Most
likely delegate primary responsibility for purpOtes relating tO the overall coordination of projects
supporting this Objective.

The Grantee's role in achieving the results also will include helping leverage resources,
coordinating efforts. among donor-stakeholder partnerships, assisting in information transfer so
as to reduce duplication of eftbrts, and encouraging a beneficial flow and' dissemination of
information in all areas related to achievement of the above activities.
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B. USAID

USAID will be responsible for program itmding and for contracting, disbursing and committing
funds for the implementing agencies that will be in Charge of executing the activities outlined
above. USAID may change or contract with new project inxplementers at any time.

C. Additional Planning and Implementation Mechanisms

1. Each activity will be monitored and evaluated according to the specifications of each
agreement. At minimum, these will include weekly updates, quarterly and annual reporting, and
mid-term and final evaluations.

2. Direct MID Project Interventions: Further expanding opportunities within USAID's
existing portfolio will permit a quick response to essential needs and will support all program
areas. Ongoing USAID activities in aviculture that are national in scope will be expanded and
amended as appropriate through the modification of existing contracts, cooperative agreements,
and/or grants with additional resources.

3. Grantee Implementation: To the extent practicable, the Parties will endeavor to have projects
implemented directly by Grantee upon terms and conditions agreed to between USAID and the
Grtmtee.

VII. Monitoring and Evaluation

Monitoring and evaluating activities to ensure that strategic and operational objectives are being
met:will be an important part of the program. Baseline data will be collected on important social
and economic indicators in program areas and change measmod over time. Similarly, basefme
data on community perceptions of government, media, and improvement in quality or lifit will
also be measured and change ineastred over time. Required data, the formats and frequency of
acquisition, and storage will be agreed upon by UMW and the project implementers. For
practical. purposes, sampling methods along with case studies may be followed forperformance
Monitoring and assessment In-depth external evaluations and audits of particular activities *ay
also be administered as needed to assess performance and make necessary adjustments. Funds
under this Agreement may be used to finance such evaluations and audits. Monitoring. and
evaluation will be done jointly by the Grantee and USAID„ with the objective of giving 'the
Government of Pakistan increasing responsibility for this element as their capacity is built over
time.

In addition to the District Strategic Plans mentioned in Section VI, [SAID will conduct regular
monitoring and evaluation throughout the life of the progtam.

Both parties agree to the importance of sound monitoring and oversight systems. When
necessary, USAID will provide for a monitoring contract will provide monitoring and oversight
assistance. In each province, the monitoring will include observing activities and training
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sessions, verifying people trained and clinics rehabilitated, performing data quality spot cherks,
and other means of verification that programs are performing as planned and reported. 	 I

VIII, Funding

The illustrative financial plan for this annex is set forth in the attached Table 1-B. The Grant
also includes funding for program administration and oversight 'expenses incurred directly by
USAID. Changes may be made to "the financial plan by representatives of the Parties viithout
formal amendment to the Agreement, if such changes do - not cause (1) USAID's contribution to
exceed the amount specified in Section 3.1 of the Agreement, or (2) the Grantee's contribution to
be less than the amount specified in Section 3.2 of the Agreement. In addition, after such
financial plans. have been approved 'by the Parties as part of this Agreement, 'changes in line
items of such approved financial plans may he made by USAID without prior consultation -With
the Grantee, provided that such changes danot, in the aggregate, affect more:than fifteen percent
(15°x) of the amount of USAID's contribution Under this Agreement.. as specified in Section' .1
of the Agreement
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Amplified Description Stability
for the.

KPK Program
I.	 Introduction

This annex describes the activities to be undertaken and the progress and achievements to
be made with funds obligated under this Agreement. Nothing in this annex shall be
construed as amending any of the definitions or terms of the Agreement.

IL Background

Development assistance for social and economic development in the Khybet
Piddittmkhwa (KPk) in Pakistan is critical to meeting the objectives of the U.S,
Government and the Government of Pakistan (GOP). This assistance will help to
constrain the appeal of extremism and incidence of terrorism in the province through
geographicallytargeted assistance, promoting more effimtive, democratic and transparent
governance, strengthening the business environment and private sector leadership;
iMproving the education and health service delivery, and supporting sound management
and implementation of infrastructure prOjects to encourage sustainable development All
interventions will be undertaken to bath achieve short-term visible and measurable results:
as well as to develop the capacity of local institutions and district level governmental
entities. to sustain results. Areas and districts: of foCus will be based on need, the
availability of resources, and discussions with the. Government of KPk and the Provincial
Reconstruction, Rehabilitation and Settlement Authority (PaRRSA)

Developmental assistance will support permanent and sustainable change in Pakistan.
The objective is to develop local institutions, governance structures, and economic
models that the KPk inhabitants can use to sustain economic growth, social service
improvements  and political stability. It will be essential to link medium-term community
development efforts with longer-berm sustainable development, 30 the KPk Government
supports broad-based development Key areas that will be addressed are:

Capacity development is the foundational activity on which initiatives in KPk should be
built. As such, the capacity building effort will address key areas in developing core.
operational functions among implementing organizations, improving access to
technology and best practices, and improving media outreach.

In dialogue with PaRRSA and other GOP officials, USG assistance will focus on
education (school reconstruction), health, and water sectors for priority reconsuuction
assistance. Priority wilt be based on: 1) contribution to restoring the delivery of basic
services to the people of the region; ) pace of implementation; 3) visibility, in terms of
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both GoP response and USG contribution; and 4) fit with other USG Strategic Objectives
in Pakistan.

In implementing. developmental assistance in Kft, it should be understood that its
timeframe and. ultimate success is contingent on a myriad of complex factors. The
challenges posed by these factor& are not insurmountable, but sweets will require a
flexible and innovative approach.

In the face of Pakistan's already serious stability, the disastrous floods of July and August
2010, which affected as many as 20 million people, have created their own risk and
threaten to exacerbate the problems of stability. In particular, in the FATA, the
dislocation of communities and destruction of livelihoods creates an opportunity for
increased recruitinent by violent militant groups. It furthermore complicates the GOP's
efforts to return IDPs from previous military operations to their communities, in areas
such as Bajatn. and South Waziristan.

USAID's activities are contemplated in the context of the U.S. Foreign Assistance
Framework (Framework). The activities described below are organized under the U.S.
Foreign Assistance Framework at the Program Area level.

The activities described in this annex to be carried out through this Agreement continue
and compliment the projects that have been implemented under the Strategic Objective
Grant Agreement for FATA Program Assistance Agreement (391-010); Project Support.
Agreement (391-011); and Cash Transfer Agreement (391-012). Under the identified,
Program Areas, this Agreement will build on the efforts the Patties have carried out
through the Strategic Objective Grant Agreement, as well as contribute to restoring the
key elements, of the country's health system destroyed 'or disrupted 'by the disastrous
floods of 2010.

M. Program Areas/Illustrative Expected Results

Increased Stability in Conflict and Post-Conflict Zones

The Pahistan/USAID partnership will support programs aimed at three key areas: 1)
Increased• Opportunities for Involvement in Non-Militant Activities; 2) Increased
Legitimacy and Public Support of Government; and 3) Social and Economic Impact of
Conflict Reduce. Note: These will be PMP Intermediate Results 'that the sector teams:
have agreed upon.

IV.	 Illustrative Activities
Democracy and Governance

Ride of Law and Human Rights

• ROL assessment including a survey of judicial training needs, court efficiency,
and provincial specific judicial projects with particular emphasis on areas
impacted by conflict and/or with weak government presence.
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• Court administration improvements and the implementation of a case
management tracking system to address the tremendous case backlogs that are
undermining confidence in the justice system.

• USAID will support peer-to-peer exchanges between Pakistani and American
judges, a US/Pakistan Judicial Exchange that sends Pakistani judges to the US for
prosecutor training and specialized training on case development and
police/prosecutor cooperation.

• Under a targeted gender initiative, USAID will support Pakistani organizations to
receive grants for carrying out work related to promoting women's rights; gender
equity in the civil political, economic and social.realms; and ending gender-based
violence.

Goad Governance

• Improving Local Governance and Enhancing Government Capacity: Activities
will be undertaken that support community initiatives and link these to local
government These activities will lay the groundwork for the development of
local governance institutions.

• Assistance to "Single purpose" community groups, such as those organized
around school administration, water use, or communal land use.

• capacity building of local and national institutions will with increased' focus on
service delivery (health, education clean drinking water etc.) and the development
of institutional cultures that reduce patronage, minimize corruption and. maximize
results.

• Construction of integrated government complexes in previously under-served .

areas of the Malakand division, with a patticular focus on newly-created tehsil-
level administrative units.

Civil Society

• The USAID program will work closely with the Government of KPk to include
the private sector and civil society organizations in service delivery. USAID will .

support Pakistani civil society organizations (CSOs) to advocate for targeted
policy reforms and monitor public sector performance.

• Support to strengthen CSOs' management, planning and public sector
engagement capacities and assistance will be provided to improve the
independence and professionalism of the media.

• Civil Society and Rural Support Programs supporting the capacity of local
government officials and communities engagement with each other.

3



• Assistance to Pakistani CSOs to advocate targeted policy reforms,, promote
religious freedom and societal acceptance of religious diversity, and monitor
public sector performance.

• Assistance to improve labor rights standards, eliminate the worst forms of child
labor, address the persistent problem of bonded labor, and combat trafficking-in-
persons.

Health

• USG assistance will improve the health service delivery in selected major towns
and cities of the KPk. The GOP hopes to generate a variety of opportunities for
strengthening the quality of health services for the regions' population.

• Recovery, staffing and supplies for the GOP Departments of Health including, but.
not limited to: recruitment and retention of skilled. medical and. health staff;
rehabilitation and renovation of damaged health facilities; provision of Medical
equipment, supplies and medicines.

• Quick impact MCH and basic health initiatives. focused on improving community
health through the rebuilding of primary and secondary health care facilities, the
repair of community water and sanitation facilities and improving the capacity or
health care delivery workers.

• Water and Sanitation Activities including, but not limited to: reconstruction of
damaged water and sanitation systems, including in schools and health facilities;
construction of water filtration plants; and provision of point-of-use drinking
water disinfectants to Internally Displaced Persons (1'1o) populafions as well as in
particularly affected host communities.

Education

• Reconstruction of damaged schools and education facilities and improving access to
education.

• Support to the Education Department to encourage teachers to teach in public
schools in the KPk by providing incentives, i.e. salary supplements and training
opportunities.

Economic Growth

Trade and Investment

• Support in establishing Market-Led Growth and an enabling environment for
private sector investment in the KPk.
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• Support in establishing. an appropriate legal and regulatory environment for
commercial law and taxation, labor laws including assistance' to RecOnstruction
Opportunity Zones (ROZs).

• Promotion of small, medium, and micro-enterprises. in the KPk through workforce
development, enhancing market linkages, value chain development and
Cluster/Sector development initiatives.

• Stone and Minerals development through technology upgrading to improve mining
practices and processing.

1041fructure

• Assistance in rebuilding and impreving economic infrastructure in the KPk„ i.e.
rehabilitation and construction of roads, power supply,. water and irrigation systems.

• Infrastructure to improve transport of goods and services in the KPk Provide
improved power service to the SWA Agency capital and provide water for power•
and irrigation to remote and arid arena

.01gricsilture

• Improve on farm practices and water management by supporting development f
high efficiency irrigation systems.

• Enhance agriculture productivity and profitability through better seed quality and
crop diversification.

• Improve post harvest practices and development of better storage facilities.

• Support development of agro-based industry and agribusiness including . dairy
industry, poultry, fruit processing etc.

• Agriculture and water policy, agribusiness development and public private
partnership framework.

• Support to rapid rehabilitation of productive assets, improved water management,
and employment and income generation through productivity and quality
enhancement and market access.

• Provision of services, commodities and technical assistance to KPk farmers and
capacity building of GOP extension agents to inmrove service delivery.

• Agriculture Technical Training,



• Quick impact 'community-prioritized small-scale infrastructure rehabilitation and
development, and medium-term initiatives to rehabilitate key agriculture
infrastructure damaged as a resuh of armed conflict.

Private Sector Competitiveness

• Micro-enterprise development through micro credits and micro-grants and larger
community loans to promote entrepreneurship, employment and economic growth.

• Public outreach programs to provide information to remote villages. Programs can
provide information about various topics, such as agriculture, livestock,, health and
education, as well as important public information.

Protection, Assistance and Solutions

• Cash assistance programs with the GOP to accelerate families' return home and
restoration of damaged homes.

• Re-establishment of health services to refurbish basic health units, replace
equipment, provide needed supplies, and provide incentives, for health
professionals to serve in difficult areas.

• High impact and quick implementation of rehabilitation projects to restore basic
economic and social infrastructure.

Oration Monagemod

• Rehabilitation of small- scale infrastructure such as water supply and sanitation
schemes, rural roads/bridges, irrigation channels; and grants for revitalizing
agriculture and livestock, restorationfpromotion of orchards, tourism, hotel
industries and mineral development.

• Cash assistance program for families with fully or partially damaged homes.

V. Indicators

Both parties agree that it is critical to establish measurable indicators which can be used
to gauge success in areas supported by activities under this Agreement. Targets, exact
definitions, data sources, and other details related to these and additional indicators will
be agreed upon and specified more precisely by the Parties. through Implementation
Letters. Key illustrative indicators in support of the proposedhealth program areas are:

• Increased Opportunity for Involvement in Non-Militant Activities
o Improved Skills of Youth
o Increased Employment Opportunities

. Increased Connectivity within and outside of Pakistan
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• Increased Legitimacy and Public Support of the Government
o Local Government Responses to. Community. Requests Leading to

Economic Activity
o Improved Delivery of Essential Services in Targeted Areas
o Communities Engaged in Reconstruction Activities

• Social and Economic Impact of Conflict Reduced
o IDP Return and Resettlement Facilitated
o Assistance Provided to IDPs and Other Victims of Conflict
o IDPs and. Other Victims of Conflict Engaged in Recovery Efforts

VL Roles and Responsibilities of the Parties

Activities undertaken in this Agreement will involve a number of partners and
implementing institutions, each of which has specific and complementary roles leading to.
the achievement of the Objective.

A. Grantee

The Grantee will use its best efforts to ensure that the Objective is achieved as
contemplated in this Agreement. Economic Affairs Division, Ministry of Economic
Affairs and Statistics representing the GOP, will serve as USAID's primary counterpart
for the Agreattent, with the assistance and collaboration of USAID and various other
private and public sector entities and nongovernmental organizations. The Grantee's role
in achieving planned results also will include. helping to leverage resources, coordinating
efforts among donor-stakeholder pa hips, assisting in infOrmation transfer so as to
reduce duplication of eflbrts, and encouraging a beneficial flow and dissemination of
information in all areas related to achievement of the above activities.

For overall coordination on the implementation of the projects, the Grantee entity will
most likely delegate primary responsibility for purposes relating to the overall
coordination of projects supporting this Objective.

The Grantee's role in achieving the results also will include helping leverage resources,
coordinating efforts among donor-stakeholder partnerships, assisting in information
transfer so as to reduce duplication of efforts, and encouraging a beneficial flow and
dissemination of information in all areas related to achievement of the above activities.

B. USAID

USAID will be responsible for program funding and for contracting, disluusing and
committing funds for the implementing agencies that will be in charge of executing the
activities outlined above. MAID may clump or contract with new project implementers.
at any time.
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C. Additional Planning and Implementation Mechanisms

. Each . activity will be monitored and evaluated according to the specifications of eacli
agreement. At minimum, these will include weekly updates, quarterly and amnia
reporting, and mid-term and final evaluations.

2. Direct USED Project Interventions: Further mqxtnding oppertunities within
USAID's existing portfolio will permit a quick response to essential needs and. will
support all program areas. Ongoing IMAM activities in agriculture that are national in
scope will be expanded and amended as appropriate through the modification of existing
contracts, cooperative agreements, and/or grants with additional resources.

3. Grantee Implementation: To the extent practicable, the Parties will endeavor to have
projects implemented directly by Grantee upon terms and conditions agreed. to between
MAID and the Grantee.

VII. Monitoring and Evaluation

Monitoring and evaluating activities to ensure that strategic and operational objective's
are being met will be an important part of the program. Baseline data win be collected on
important social and economic indicators in program areas and change measured over
time. Similarly, baseline data on community perceptions of government, media, and
improvement in quality of life will also be measured and change measured over time.
Required data, the formats and frequency of acquisition, and storage will be agreed upon
by USAID and the project implementers. For practical purposes, sampling methods
along with case studies may be followed for performance monitoring and assessment. In
depth external evaluations and audits of particular activities may also be administered as
needed to assess performance and make necessary adjustments. Funds under this.
Agreement may be used to finance such evaluations and audits. Monitoring and
evaluation will be done jointly by the Grantee and USAID, with the objective of giving
the Government of Pakistan increasing responsibility for this element as their capacity
is built over time.

In addition to the District Strategic Plans mentioned in Section VI, USAH) will conduct
regular monitoring and evaluation throughout the life of the program.

Both parties agree to the importance of sound monitoring and oversight systems. When
necessary, USAID will provide 'for a monitoring contract will provide monitoring and
oversight assistance. In each province, the monitoring will include observing activities
and training sessions, verifying people trained and clinics rehabilitated, performing data
quality spot checks, and other means of verification that programs are performing as
planned and reported.

VIII. Funding

The illustrative financial plan for this annex is set forth in the attached Table 1-B. The
Grant also includes funding for program administration and oversight expenses incurred
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directly by USAID. Changes may be made to the financial plan by representatives . of the
Parties without formal amendment to• the Agreement, if such changes do not cause
(1) USAID's contribution to exceed the amount specified in Section 3.1 of the
Agreement, or (2) the Grantee's 'contribution to be less than the amount specified itt
Section 3.2 of the Agreement. In addition, after such financial plans have been approved
by the Parties as part of this Agreement, changes, in line items of such approved financial
plans may be made by TIMID without prior consultation with the Grantee, provided that
such ehanSeS do not, in the aggregate, affect mote than fifteen percent (15%) of the
amount of USAID's contribution under this Agreement,: as specified in Section 3 . 1 of the
Agreenntnt.

1
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STANDARD PROVISIONS — ANNEX .2

Article A: Definitions and Program Implementation Letters.

Section A.I, Definitions. As: used in 'this .Annex, the "Agreement"' refers to the Pakiatad
Enhanced Partnership Agreement to which this Annex is attached and of which this Annex films
a part. Terms used in this Annex have the same meaning. or reference as in the Agreement.

Section A.2. Program Implementation Letters. To assist the Grantee in the implementatiol
of the Agreement, USAID, from time to time, will issue implementation letters ("Program
implementation Letters") that will furnish additional infOrmation about matters stated in thi.q
Agreement: The Parties may also issue jointly agreed-upon Program Implementitien Letters to
confirm and record their mutual understanding on 'aspects of the implementation of this
Agreement. Program. Implementation Letters can also be issued to record revisions or exceptions
which are permitted by the Agreement.

Article B: General Covenants.

Section B.1. Consultation. The Parties will cooperate to assure that the Objective of this
Agreement will be accomplished. To this end, the Parties, at the request of either, will exchange
views on progress toward the Objective, the performance of obligations under this Agreement,
the performance of any consultants, contractors, or Suppliers engaged under the Agreement,. and
other matters relating to the Agreement.

Section B.2. Execution of Agreement The Grantee will:

(a) Carry out the Agreement and the activities required to be undertaken directly (or caused
to be undertaken) by the Grantee, or cause the Agreement and such activities to be carried out
with due diligence and efficiency, in conformity with sound technical, financial, and
management practices, and in conformity with those documents, plans, specifications,. contracts,
schedules, or other arrangements, and with any modifications therein, approved by USAID
pursuant to this Agreement; and

(b) Provide qualified and experienced. management for, and train such staff as may be
appropriate for 'the maintenance and operation of activities financed under the Agteement and,
as applicable for continuing activities, cause those activities to be operated and maintained in
such manner as to assure the continuing and suecessfiri achievement of the Objective of the
Agreement.

Section B.3. Utilization of Goods and Services.

Any goods and services financed under this Agreement, unless otherwise agreed in
writing by USAID, will be devoted to the Agreement until the completion or termination of the
Agreement, and thereafter (as well as during any period of suspension of the Agreement) will be
used to further the Objective of the Agreement or as USAID may direct in Program
Implementation Letters.
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Section 5.4. Taxation.

(a) General Exemption.  The Agreement and the assistance herr:wider are free from any tax .

imposed under laws in effect in the territory of the Grantee:

(b) Except as provided otherwise in this provision, the General Exemption in subsection (a)
applies. to,, but is not limited to (1) any activity, contract, grant or other implementing agreeMent
financed by USAID under this Agreement;. (2) any transaction or supplies, equipment, materials,
property or other goods (heminailer collectively ."goods") under (1) above; (3) any.contraetor, 1
grantee, or other organization carrying out activities financed by USAID under. this Agreenrient
(4) any employee of 	 organizntions; and (5) any individual contractor or grantee carrying.out i

activities financed by USAID under this Agreement.

(c)	 Except as provided otherwise in this provision, the. General Exemption in subsection (a):
applies to,: but is not limited to, the following taxes:

(1)Exemption 1. Customs duties, tariffs, import taxes, or other levies on the importation,
use and re-exportation of goods or the personal belongings. and effects (including personally-
owned automobiles) for the personal use of rion4rational individuals or their family members.
Exemption 1 includes, but is not limited to, all charges based on the value of such imported
goods, but does not include service charges directly related to services performed to transfer
goods or cargo.

(2) Exemption 2. Taxes on the income, profits or property of 'all (i) non-national
organizatiqns of any type, (ii) non-national employees of national and non-national
organizations, or (iii) non-national individual contractors and grantees. Exemption 2 includes
income and social security taxes of all types. and all 'taxes on the property, personal or real,.
owned. by such non-national organizations or persons. The term "national" refers to
organizations established under -the laws of the Grantee and citizens of the Grantee, other than
permanent resident aliens in the United States.

(3) Exemption 	 Taxes levied on the last transaction for the purchase of goods or
services financed by USAID under this Agreement, including sales taxes, value-added taxes
(VAT), or taxes on purchases or rentals of real or personal property. The term "last transaction"
refers to the last transaction by which the goods or services were purchased for use in the
activities financed by USAID under this Agreement

(4) If a tax has been levied and paid contrary to the provisions of an exemption, USAID may,
in its discretion, (1) require the Grantee to refund to USAID or to others as USAID may direct
the amount of such tax with funds other than those provided under the Agreement or (2) offset
the amount of such tax from amounts to be disbursed under this or any other agreement between
the Parties.

(e) In the event of a disagreement about the application of an exemption, the Parties agree to
promptly meet and resolve such matters, guided by the principle that the assistance furnished by
USAID is free from direct taxation, so that all of the assistance Unlashed by USAID will
contribute directly to the economic development of the country of the Grantee. .
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Section H.S. Reports and Information, Agreenteet Book, and Records, Audits, end
Inspectione.

(a) ftportalerilleumnain. The Grantee shall furnish (SAID accounting records and such
other information and reports relating to the Agreement as USAID may reasonably request.

(b) G rtee Agreement ggrlieeersialitoo	 Records. The Grantee shall maintain accounting boas,
records, documents and. other evidence relating to the Agreement, adequate to show, without
limitation, all wits incurred directly by the .Grantee under the Agreement, the receipt and use of
goods and services acquired by the Grantee under the Agreement, agreed-upon cost sharing
requirements, the nature and extent of solibitations of prospective suppliers of goods and services
acquired by the Grantee, the basis of award of contracts and orders made directly by the Grantee.,
and the overall progress of the Agreement toward completion ("Agreement books and records").
The Grantee shall maintain Agreement books and records in accordance with generally accepted
accounting principles prevailing in the United States, or at the Grantee's option, with approval by
USAID, other accounting principles, such as those (1) prescribed by the International
Accounting Standards COnimittee (an affiliate of the International Federation of Accountants) or
(2) prevailing in the country of the - Grantee. Agreement books and records shell be maintained
for at leastthree years after the date of last disbursement by . USAID or for such longer perio4, if
any, required to resolve any litigation, Claims or audit findings. For the avoidance of doubt, this
Section B.5 (b) applies solely to Grant funds expended directly by the Grantee.

(c)	 Grantee Audit. If $300,000 or more of U.SAID .fwids are expended directly by the.
Grantee in its fiscal year under the Agreement, the Grantee shall have financial audits made of
the expenditures in accordance with the following terms, except as the Parties may otherwise
agree in writing:

(1) With USAID approval, the Grantee shall use its Supreme Audit Institution or
select an independent auditor in accordance with the "Guidelines for Financial Audits Contraoted
by Foreign Recipients" issued by the IJSAII) Inspector General ("Guidelines"), and the audits
shall be performed in accordance with the "Guidelines"; and

(2) The audit shall determine whether the receipt and expenditure of the funds
provided under the Agreement are presented in accordance with generally accepted accounfang
principles agreed to in subsection (b) above and whether the Grantee has complied with the
terms of the Agreement. Each audit shall be completed no later than nine months after the close
of the Grantee's year under audit

(d)	 Sub-recipient Audits. The Granter., except as the Parties may otherwise agree in writing,
shall submit to USAID, in form and substance satisfactory to USAID„ a plan for the audit ofThe
expenditures of 'covered" sub-recipients, as defined below, that receive fields in connection with
a direct contract or agreement entered into directly with the Grantee pursuant to the activities
contemplated' by this Agreement
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(1) A "covered" sub-recipient is one who expends 000,000 or more in its fiscal year
in "USAID awards" (i.e., as sub-recipients under USAID bilateral grant agreements and other,
grant agreements with foreign governments).

(2) The plan shall describe the Methodology to be used by the Grantee to Satisfy its
audit responsibilities for covered sub-re•ipients. The Grantee may satisfy such audit
responsibilities by relying on independent audits of the sub-recipients; expanding the scope of
the independent financial audit of the Grantee to encompass testing of sub-recipients' accounts;.
or a combination of these procedures.

(3) The plan .shall identify the funds made available to covered sub-recipients ,that
will be covered by audits conducted in accordance with other audit provisions that would satisfy.
the Grantee's audit responsibilities. (A nonprofit: organization organized in the United States is;
required to arrange for its own audits. A for-profit contractor organized in the United States that
has a direct contract with USAID is audited by the cognizant U.S. Guiernment Agency. A
private voluntary organization organized outside the United States with a direct grant awn
USAID is required to arrange for its own audits. A host-country contractor should be audited by
the Grantee's auditing agency.)

(4) The Grantee shall ensure that colleted. sub-recipients under direct contracts or
agreements with the Grantee take appropriate and timely corrective actions; consider whether
sub-recipients' audits necessitate adjustment of its own records; and require each such .sub-
recipient to permit independent auditors to have access to records and financial statements as
necessary.

(e) Audit Reports. The Grantee shall furnish or cause to be furnished to USAID an audit
report for each audit arranged for by the Grantee in accordance with this Section within 30 clays
after completion of the audit and no later than nine months after the end of the period under
audit.

(f) Other Covered Sub-recipients. For "covered" sub-recipients who receive funds under the
Agreement pursuant to direct contracts or agreements with USAID, USAID will inclUde
appropriate andit requirements in such contracts or agreements and will, on behalf of the
Grantee, conduct the follow-up activities with regard to the audit reports furnished -pursuarit to
such requirements.

(g) Cost of Audits. Subject to MAID approval- in writing,. costs of audits performed in
accordance with the terms ofthis Section may be charged to the Agreement.

(h) AlWayUSAID. USAID retains the right to perform the audits required under. this
Agreement on behalf of the Grantee by utilizing funds under the Agreement or other. resources
available to USAID for this purpose,. conduct a financial review, or otherwise ensure.
accountability of organizations expending USAID funds regardless of the audit requirement.

(i) Opportunity to Audit or Inspect: The Grantee shall. afford authorized representatives of
USAID the opportunity at all reasonable times to audit or. inspect activities financed under the
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Agreement, the utilization of goods and services financed by USAID, and books, records and
other documents relating to the Agreement

0) Sub-recipient Bucks and Records.  The Grantee will incorporate paragraphs (a), (b), : (d),
(e), (g), (h) and (i) of this provision into all sub-agreements with non-U.S. organizations which
meet the $300,000 threshold of paragraph (c) of this provision. Sub-agreements with non-U.S.
organizations, which do not meet the $300,000 threshold, shall, at a minimum, incorporate
paragraphs (h) and (i) of this provision. Sub-agreements with U.S. organizations shall state that

- the U.S. organization is subject to the audit requirements contained in OMB Circular A-133.

Section B.6. Completeness of Information. The Grantee confirms:

(a) that the facts and circumstances Of which it has informed USAID, or caused USAID to be
informed, in the course of reaching agreement with USAID on the .Agreement, are accurate and.
Complete, and include all facts and circumstances that might materially affect the Agreementand.
the discharge of responsibilities underthis Agreement; and

(b) that it will inform USAID in timely fashion of any subsequent facts and circumstances.
that might materially affect, or that: it is. reasonable to believe might so affect, the Agreeinent or'
the discharge of responsibilities under this Agreement.

Section B.7. Other Payments. Grantee affirms dtatno payments have 'been or will be received
by any official of the Grantee in connection with the procurement of goods : or services financed
under the Agreement, except fees, faxes, or similar payments legally established in the country of
the Grantee.

Section 11.11. Information and Marking. The Grantee will give appropriate publicity to the
Agreement as a program to which the United States has contributed, identify Agreement activity
sites, and mark goods financed by USAID, as described in Program Implementation Letters.

Article C: Procurement Provisions.

Section C.1. Source and Origin.

(a) Except as noted herein, or in a sub-agreement issued by USAID, Grant funds. will be used
to finance 'the cost. of goods and services having their source and origin, and with respect to
suppliers of goods and services, their nationality, in the United States. Exceptions to this
requirement include 10041 .procurement transactions in accordance with USAID policy or I
procurements made .after obtaining source, origin, and nationality waivers fiten USAID
writing. In .contemplation of host country contracting,. USAID will provide the details o its
source, origin and nationality rules, including .its. local procurement policy„ in a Pro.gram
Implementation Letter,

(b) Local CurrencyCosts. Disbursements for Local Currency Costs will be used exclusively
to .finance the coats of goods and services required for the Agreement which meet -the ;
requirements. of USAID's local procurement policy which will be provided in a Prognun
Implementation Letter.
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(c) The source and origin of ocean and air shipping will be deemed to be the ocean vessel's
or aircraft's country' of registry at the time of shipment

(d) Pmvisions concerning restricted and ineligible goods and services may be provided in a.
Program Implementation Letter.

(c)	 Transportation by air of property. Or persons financed tender this Agreement will be on
carriers holding United. States, certification; to the .extent service by such carriers is available :

under' the Ely America. Act. This requirement May be .further described by USAID in Program
Implementation Letters.

Section C.Z. Eligibility Date. No goods or services may be financed under the Agreement
which are procured pursuant to orders or contracts firmly placed or entered into prior to the date
of this Agreement, except as the Parties may otherwise agree in writing.

Section C.3. Plans, Specifications and Contracts. In order for there to be mutual agreement
on the following matters, and except as the Parties may otherwise agree in writing:

(a)	 The Grantee will furnish to USAID upon preparation:

(1) any plans,. specifications, procurement or construction schedules, contratts, or
other documentation between the Grantee and third parties,. relating. to goods or services to be
financed: under the Agreement, including 'documentation relating to the prequalification and
selection of Contrattors and to the solicitation of bids and. proposals. Material modifications in
such documentation will likewise be furnished USAIDon preparation; and

(2) such documentation will also be furriished to USAID, upon preparation, relating
to any goods or services, which, though not financed under the Agreement, aro deemed by
USAID to be of major importance to the Agreement. Aspects of the Agreement involving
matters under this subsection (aX2) will be identified in Program Implementation Letters.

(b)	 Documents related to the prequalification of contractors, and to the solicitation of bids or
proposals for goods and services financed under the Agreement will be approved by USAID in
writing prior to their issuance, and their terms will include United States standards and
measurements;

(c) Contracts and contractors financed under the Agreement for engineering and other
professional services, for construction services, and for such other services, equipment, or
materials as may be specified in Program Implementation Letters, will be approved by USAIL) in
writing prior to execution of the contract. Material modifications in such contracts will also' be
approved in writing by USAID prior to execution; and

(d) Consulting firms used by the Grantee for the Agreement but not 'financed under the
Agreement, the scope of their services and such of their personnel assigned to activities financed



under the Agreement as USAID may specify, and construction contractors used by the Grantee:
for the AgreeMent bat not financed under the Agreement, shall be acceptable to USAID.

Section CA Reasonable Price. No more than reasonable prices will be paid for any goods or.
services financed, in whole or in part, under the Agreement. Such items will be procured On a :

fair and, to the maximum extent practicable, competitive basis.

Section C.S. Notification to Potential Suppliers. To permit all United States firms to have the
opportunity to participate in furnishing goods and . services: to be financed under the Agreement.
the Grantee will furnish USAID such information with regard thereto, and at such timesi as
USAID may request in Program Implementation Letters.

Section C.6. Transportation.

(a).	 In addition to the requirements in Section Q.1(a), costs of ocean or air transportation end
related delivery services may not be financed under the Agreement, if the costs are for
transportation under an ocean vessel or air charter which has not received prior USAID approval.

(4)	 Unless USAID determines that privately owned United. States-flag commercial octean
vessels are not available at fair and reasonable rates for such vessels, or otherwise agrees in
writing:

(1) at least fifty percent ( m) of the gross tonnage of all goods (computed separately
for dry bulk carriers, dry cargo liners and tankers) financed by USAID which may be transported
on ocean vessels will be transported on privately owned United States-flag commercial vessels;
and .

(2) at least fifty percent (50%) of the gross freight revenue generated by all shipments
financed by USAID and transported to the territory of the Grantee on dry cargo liners shall be
paid to or for the benefit of privately owned United States-flag commercial vessels. Compliance
with the requirements of (1) and (2) of this subsection must be achieved with respect to both any
cargo transported from U.S. ports and any cargo transported from non-U.S. ports, computed
separately.

Section C.7. Inimeturce.

(a)	 Marine insurance on goods financed by USAID which are to be transported to ;tide
territory of the Grantee may be financed as a foreign exchange cost under this Agreement
provided:

(1) such insurance is placed at the most advantageous competitive rate;

(2) such insurance is placed in a country which is authorized under Section C.1(a);
and

(3)	 claims thereunder are payable in U.S. dollars or any freely convertible currency
unless USAID agrees otherwise in writing.
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If the Grantee (or government of the Grantee), by statute, decree, rule, regulation, or practice
discriminates with respect to USAID-financed procurement against any marine insurance
company authorized to do business in any State of the United States, then all goods shipped to
the territory of the Grantee financed by USAID heitimder shall be insured against marine risks
and suchinsurance shall be placed in the United States with a company or companies authorized
to do marine insurance business in the United States.

(b)	 Except as. USAID may otherwise agree in writing, the Grantee will insure, or cause'to be
insured, goods financed under the Agreement imported for the Agreement against risks incident
to their transit to the point of their use under the Agreement; such insurance, will be issued on
terms and conditions consistent with sound commercial practice and will insure the full value of
the goods. Any indemnification received by the Grantee under such insurance will be used to
replace or repair any material damage or any loss of the goods. insured or will be used to
reimburse the Grantee for the replacement or repair of such goods. Any such replacement will be
of source and origin of countries listed in USAID Geographic Code 935 as in effect at the time of
replacement and, except as the Parties may agree in writing, will be otherwise subject to the
provisions of the Agreement.

Section C.& U.S. Government-Owned Excess Property. The Grantee agrees that wherever
practicable United States Government-owned excess personal property, in lieu of new items
financed under the Agreement, should be utilized. Funds under the. Agreement may be used to
finance the costs of obtaining such property.

Section C9. Host Country Contracting, Any procurement by the Grantee financed by Grant
funds shall be subject to the procedural requirements established by USAID's policies on host
country contracting. In particular, such procurements shall be subject to the folloWing
requirements, in addition to those set forth in other sections of Article C (Procurement
Provisions):

(a) USAID must certify the Grantee's procurement system based on an assessment in
accordance with USAID policies before consideration of any contract anticipated to exceed the
equivalent of$250,000.

(b)USAID approval of contracting steps is required for certain types of contracts.

(c) USAID may require its approval of contracts not funded by USAID but having a
substantial impact on activities funded by the Grant.

(d)Contacts and substantive amendments must be awarded on the basis of competitive
procedures, including advertising, which vary according. to USAID policy by the type land
amount of the contract and the goods or services being procured.

(e) Grant funds may not be used to finance a contract in which the fee or profit increases
without limitation as the cost of the contract increases, and may not be used to finance
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engineering services .cattracts in which the price is set at a percentage of the actual construction;
cost

(f) Contracts shall include the mandatory requirements :and clauses required by USAID
policy. In partiCular cases, USAID . may require inclusion of additional clauses consistent *nth .

USAID policy.

(g) The requirements of Section B.5 shall apply to contracts. In addition, there shall be
an audit when there is a basis for questioning contract representations in 'connection with (1)
cost-rtimbursable items in contracts that do not exceed $300,000, and (2) contract requirements
such as source and origin of goods and use of U.S.-flag carriers.

Details regarding these requirements may be described in Program Implementation Letters.

Article D: Disbursements.

Section DJ. Disbursement for Foreign Exchange Costs.

(a)	 After satisfaction of conditions precedent, if any, the Grantee may obtain disbursements
of funds under the Agreement for the foreign exchange costs of goads or services required for
the Agreement in accordance with its terms, by such of the following methods as may be
mutually agreed upon:

(1) by submitting to U$AID, with necessary supporting documentation as prescribed in
Program Implementation Letters, (A) requests for reimbursement for such goods or services, or,
(B) requests for USAID to procure commodities or services on Grantee's behalf for 'the
Agreement or,

(2) by requesting USAID to issue letters of commitment for specified amount; directly to
one or more contractors otsuppliers, committing MAID to pay such contractors or suppliers for
such goods or services.

(b) Banking charges incurred by the Grantee in connection with letters of commitment will
be financed under the Agreement unless the Grantee instructs USAID to the contrary. Such other
charges as the Parties may agree to may also be financed under the Agreement

Section Di. Disbursement for Local Currency Costs.

(a) After satisfaction of conditions precedent, if any, the. Grantee may obtain disbursements
of funds under the Agreement for local currency costs required for the Agreement in accordance
with terms of this Agreement, by, submitting to USAID, with necessary supporting
documentation as prescribed in Program Implementation Letters, requests to finance such costs.

(b) The local currency needed for such disbursements may be purchased by USAID vrith
U.S. Dollars. The U.S. Dollar equivalent of the local currency made available hereunder will be
the amount of U.S. Dollars required by USAID to obtain the local currency.
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Section D.3. Other Forms of Disbursement Disbursements may also be made through such
other means as the Patties may agree to in writing.

Section DA. Rate of Exchange. If funds provided under the Agreement are introduced into the
Cooperating Country by USAID or any public or private agency for purposes of carrying out
obligations of USAID hereunder, the Grantee will make such arrangements as may be necessary
so that such funds may be converted into local currency at the highest rate of exchange which at
the time the conversion is made, is not unlawful in the country of the Grantee to any person for
any Impose-

Article E: Termination; Remedies.

Section E.I. Suspension and Termination.

(a) Either Party may terminate this Agreement in its entirety by giving the other Party thirty
(30) days written notice. USAID also may terminate this Agreement in part by giving the:
Grantee thirty (30) days written notice, and suspend this Agreement in whole or in part upon
giving the Grantee written notice. In addition, USAID may terminate this Agreement in whole or
in part, upon giving the Grantee written notice,. if (1) the Grantee fails to comply with :.any
proVision of this Agreement* (ii) an event occurs that USAID determines makes it improbable ,

that the Objective of the Agreement or the assistance program will be attained. or that the Grantee
WM be able to perform its obligations under this Agreement, or (iii) any disbursement or use of
fund* in the manner herein contemplated would be in 'violation of the legislation ,governing
USAID, whether now or hereefterin effect.

(b) Except for payment which the Parties are committed to make pursuant to non-cancellable.
commitments entered into with third parties prior to such suspension or termination, suspension
or termination of this entire Agreement or part thereof will suspend (for the period of the
suspension) or terminate, as applicable, any obligation of the Parties to provide financial or other
resources to the Agreement, or tO the suspended or terminated portion of the Agreement, as.
applicable. Any portion of this Agreement which is not suspended or terminated shall remain in
full force and effect

(c)	 In addition, upon such full or partial suspension or termination, USAID may, at USAJD's
expense, direct that title to goods financed under the Agreement, or under the applicable portion
of the Agreement, be transferred to USAID if the goods are in a deliverable state.

Section E.2. Refunds.

(a) In the case of any disbursement which is not supported by valid documentation in
accordance with this Agreement, or which is not made or used in accordance with this
Agreement, or which was .for goods or services not used in accordance with this Agreement,
USAID, notwithstanding the availability or exercise of any other 'remedies under this Agreement,
may require the Orantee to refund the . amount of such disbursement in U.S. Dollars. to USAID
within sixty (60) days after receipt of a request therefore.
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(b) If the failure of Grantee to comply with any of its obligations under this Agreement hies
the result that goods or services financed or supported under the Agreement are not used
effectively in accordance with this Agreement, USAID may require the Grantee to refund ill or
any putt of the amount of the disbursements imder this. Agreement for or in connection with such
goods or services in U.S. Dollars to USAID within sixty (60) days aria receipt of a request
therefore.

(c) The right under subsections, (a) or (b) to require a refund of a disburseinent will eontinuei
notwithstanding any other provision of this Agreement, for three years from the date of the.last
disbursement under this Agreement.

(4) (1) Any refUnds under subsections (a) or (b), or (2) any refund to USAID from a
contractor, supplier, bank or other third party with respect to goods or services financed under
the Agreement, which refund. relates to an unreasonable price for or erroneous invoicing, of
goods or services, or to goods that did, not conform to specifications, or to services that Were.
inadequate, will (A) be made available first for the Agreement, to the extent justified, and (13) the
remainder, if any, will be applied to reduce the amount of the Grant

(e)	 Any interest or other earnings on fimds disbursed by USAID to the Grantee under ,this
Agreement prior to the authorized use of such funds for. the Agreement will be returned to
USAID in US. Dollars by the Grantee, unless USAID otherwise agrees in writing.

Section E.3. Non-waiver of Remedies. No delay in exercising any right or rennedy seeming to .

a Party in connection with its financing under this Agreement will be construed as a waiver of
such right or remedy.

Section E.4. Assignment. The Grantee agrees, upon request, to execute an assignment to.
USAID of any cause of action which may accrue to the Grantee in connection with or arising out
of the contractual performance or breach of performance by a Party to a direct U.S. Driller
contract which USAID financed in whole or in part out of funds granted by USAID under this
Agreement

Article F: Miscellaneous.

Section F.1. Investment Promotion.

(a) Except as specifically set' forth in the Agreement or otherwise authorized by USAID in
writing; no funds or other support provided.hereunder may be used for any activity that involves
'investment promotion in a foreign country.

(b) In the event the Grantee is requested or wishes to provide assistance in the above area or
requires clarification from USAID. as to whether the activity would be consistent with the
limitation set forth above, the Grantee must notify USAID and provide a detailed description of .

the proposed activity. The Grantee must. not proceed with the activity until advised by USAID
that it may do so.
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(c)	 The Grantee must ensure that its employees and subcontractors and sub-reeipieMS
providing investment promotion services hereunder are made aware of the restrictions set forth
in this clause and must include this clause in all subcontracts and other sub-agreements entered
into hereunder.

Section F.2. Voluntary Family Planning.

The Parties agree that all USAID funds provided under this Agreement shall be used in
accordance with applicable United States policy and statutory requirements relating to voluntary
family planning projects, and that none of the USAID funds provided under this Agreement, or
goods or services financed by such funds, may be used for:

(a) the performance of abortion as a method of family planning or to motivate or coerce
person to practice abortions;

(b) the performance of involuntary sterilizations as a method of family planning or to coerce
or provide any financial incentive to any person to undergo sterilizations; or

(c) any biomedical research which relates, in whole or in part, to methods of, or the
performance abortions or involuntary sterilization as a method family planning.

(d) The requirements of this Section are fully described below.

(1) Voluntary Participation and Family Plannie&MedrOds

(A) The. Grantee shall take any steps necessary to ensure. that USAID funds made.
available under this Agreementivill not be. used to coerce any individual to practice methods. of
family planning inconsistent with such individual's moral, philosophical, or religious beliefs.
Further; the. Grantee shall conduct its activities in a manner which safeguards the rights, health
and welfare of all individuals who take part in the program.

(B) Activities which provide family planning services or information to individuals,
financed in whole or in part under this Agreement, shall provide a broad range of family
planning methods and services available in the country in which the activity is cOnclUcted or shall
proVide information to such. individuals regarding where such methods and services may be
obtained.

(2) Requirements for Voluntary Family Planning Projects

(A) A family planning. "project" must comply with the requirements of this paragraph.

(B) A "project" is a discrete activity through which a governmental or
nongovernmental organization or public international organization provides family planning
services to people and for which'funds obligated under this award, or goods or services financed
with such funds, are provided under this Agtoement. except finds solely for the ParticiPatiou of
personnel in short-term, widely attended training conferences or programs.



(C) 'Service providers and referral agents in the project shall .not implement or be
subject to 'quotas or other numerical targets of total number of births, number of family planning
acceptors, or acceptors: of a particular method of family planning. Quantitative estimates or
indicators of the number Of births, acceptors, and acceptors of a particular method that are erred
for the purpose of budgeting, planning, or reporfing with respect to the project are not quotas or
targets under this paragraph, unless service .providers: or referral agents in the project are required
to achieve the estimates or indicators.

(D) The project shall not include the payment of incentives, bribes, gratuities or
financial rewards to (i) any individual in exchange for becoming a family planning acceptor or
(ii) any personnel performing functions under the project for achieving a numerical quota or
target of total number of births, number of firmily planting acceptors, or acceptors of a particular
method of contraception. This restriction applies to salaries or payments paid or made to
personnel performing functions under the project if the amount of the salary or payMent
increases or decreases based on a predetermined number of births, number of family planning
acceptors, or number of acceptors of a partiCelar method of contraception that the personnel
affect. r achieve.

(E) No person shall be denied any right or benefit, inchiding the right of access to
participate in any program of general welfare or health care, based on the person's decision not
to accept family planning services offered by the project.

(F) The project shall provide family planning acceptors comprehensible information
about the health benefits. and risks of the method chosen, including. those conditions that might
render the use of the method. inadvisable and those adverse side effects known to be conseqUent
to the use of the method. This requirement may be satisfied by providing information in
accordance with the medical practices and standards and health. conditions in :the country where
the project is conducted through counseling, brochures posters,. or package inserts.

(G) The project shall ensure that. experimental contraceptive drugs and devices and
medical procedures arc provided only in the context of a scientific study in which participants
are advised of potential risks and benefit%

(H) With respect to projects for which USAID provides,. or finances the contribution
of, contraceptive commodities or •echnical services. and. for which there is no sub ,agreement
under paragraph (5), the 'organization implementing a project for which such assistance is
provided shalt agree that the project will comply with the requirements  of this. paragraph .while.
using such commodities or receiving such services.

(I) (1) The Grantee. shall notify USAID when it learns about an alleged. violation in a
project of the requirements of subparagraphs (C), (D), (E) or (F) of this paragraph (ii) -the
Grantee shall investigate and take appropriate corrective action, if' necessary, when it. learns
about. an 'alleged violation in a project of subparagraph (F) of this paragraph and shall notify
USAID about violations in a project affecting a number of people over a period of time that
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indicate there is a systemic problem in the project; and (iii) the Grantee shall provide MAID
such additional information about violations as USAID may request.

(3) Additional Requirements for Voluntary Sterilization Programs

(A) None of the funds provided under this Agreement shall be used to pay for the:
performance of involuntary sterilization as a method of family planning or to coerce or provide:
any financial incentive to any individual to practice sterilization.

(B) The Grantee, shall ensure that any surgical sterilization procedures supporterl
whole or in part by this Agreement are performed only after the individual has voluntarily.
appeared at the treatment facility and has given informed consent to the sterilization procedure.
Informed consent means the velontary, knowing assent from the individual after beingadvised of
the surgical procedures to be followed; the attendant discomforts and risks; the benefits tO
expected; the availability of alternative methods of family planning; the purpose of the operation
and its irreversibility; and the option to withdraw consent anytime prior to the operation. An
individual's consent is considered voluntary if it is based upon the exercise of free choice and is
net obtained by any special inducement or any element of force, fraud, deceit, duress, or °Wher.
forms of coercion or misrepresentation.

(C) Further, the Grantee shall document the patient's informed consent by: (1) a
written consent document in a language the patient understands and speaks, which explains the
basic elements of informed consent as set out above, and which is signed by the individual and
by the attending physician or by the authorized assistant of the attending physician; or (0 when a
patient is unable to read adequately, a written certification by the attending physician or by the
authorized assistant of the attending physician that the basic elements of informed consent above
were orally presented to the patient and that the patient thereafter consented to the performance
of the operation. The receipt of this oral explanation shall be aclmowledged by the patient's mark
on the certification and by the signature or mark of a witness who shall speak the same language
as the patient.

(I)) The Grantee must retain copies of informed consent forms and certification
documents for each voluntary sterilization procedure for a period of three years alter
performance of the sterilization procedure.

(4) Abortion restrictions

(A) None of the USAII) fends provided under this Agreement shall be used to
finance, support, or be attributed to the following activities: (i) procurement or distribution of:
equipment intended to. be used for the purpose of inducing, abortions as a method of family
planning; (ii) special fees or incentives to any person to coerce or motivate them to have
abortions; (iii) payments to persons to perform abortions or to solicit women to undergo
abortions; (iv) information, education, training, or communication programs that seek to proinote
abortion as a method of family planning; and (v) lobbying for or against abortion. The term
"motivate," as it relates to family planning assistance, shall not be construed to prohibit the
provision, consistent with local law, of information or counseling about all pregnancy oinking
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(3) None of the USAID funds provided under this Agreement shall be used to pay for
any biomedical research, which relates, in whole or in part, to methods of; or the performance of, .

abortions or involuntary sterilizations as a means of family planning. Spidemiologie or
descriptive research to assess the incidence, extent or consequences of abortions is not precluded.:

(5) RequitementfrS2Agtgaggsgg

The Grantee shall insert these requirements in all sub-agreements involving felinity
planning or population activities which will be supported in whole or in part with USAID hinds.
under the Agreement.

Section F.3. Prohibition on Assistance to Drug Traffickers.

(a) USAID reserves the right to terminate this Agreement or take other appropriate measures.
if the Grantee or a key individual of the Grantee is 'found to have been convicted of a naiveties.
offense or to have been engaged in drug trafficking as defined in 22 CFR Part 140.

(b) USAID reserves the right to terminate assistance to, or take other appropriate measiires
with respect to, any participant approved by USAID who is found to have been convicted of a :

narcotics offense or to have been engaged in drug trafficldng as defined in 22 CFR Part 140.

(c) For any loan over $1000 made under this Agreement, . the Grantee shall insert a clause in
the loan agreement stating that the loan is subject to immediate cancellation, acceleration, recall
or refund by the Grantee if the borrower or a key individual of a borrower is found to have been
convicted of a narcotics offense or to have been engaged in drug trafficking as defined in 22
CFR Part 140.

(d) Upon notice by USAII) of a determination under paragraph (c) of this Section and at
USAID's option,. the Grantee agrees to immediately cancel, accelerate or recall the loan,
including refund in full of the outstanding balance. USAID reserves -the right to have the haan
refund rebelled to USAID.

(e) The Grantee agrees not to disburse, Or sign 'documents committing the Granteit
disburse, funds to a sub-recipient designated by USAID ("Designated Sub-recipient") until
advised by USAII) that: (1) any United States Government review Of the Designated qub-
recipient and its key individuals. has been completed; (2) any related certifications have been
obtained; and (3) the assistance to the Designated Sub-recipient has been approved.

(f) The. Grantee shall insert the following, clause, or its substance, in its agreement with uny
Designated Sub-recipient: "The Grantee reserves the right to terminate this Agreement or tike
other appropriate measures if the [Sub-recipient] or a key individual 'of the [Sub-recipient] is
formito have been convicted of a narcotic offense or to have been engaged in drug trafficking as
defined in 22 CPR Part 140."
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Section FA. Prohibited Uses.

(a) Both the Grantee and. USAID are firmly committed to the international fight agitinst
terrorism, and in particular* against the financing of terrorism. It is the policy of USAID and the
Grantee to seek to ensure that none of its funds are used, directly or indirectly, to provide support
to individuals or entities associated with terrorism. In accordance with this policy, the Grantee
undertakes to use reasonable efforts to ensure that none of the Grant is used to provide support to
individuals or entities associated with terrorism.

(b) In addition, the Grant may not be used to finance the purchase of ••ervices, commodities
or equipment for the use or benefit of any military, paramilitary, police, prison or law.
enforcement force or for any military or paramilitary purpose or (y) from any country identified
as foreign policy restricted country in Section 728.0(b) of Part 228, Rules on Source, ()tight
and Nationality for Commodities and Services Financed by USAID, as amended by USAID from
time to time. The Grant may not be used to finance the purchase. of surveillance equipMent,,
abortion equipment (as further described above), luxury goods and gambling equipment, or
weather modification equipment nor may the Grant be used for (a) any activity that invcilves:
investment promotion, unless specifically authorized by USAID as described above, or which
would contribute to a violation of internationally recognized rights of workers as described
below, or (b) for purposes . other than those -authorized pursuant to relevant ProtAram
Implementation Letters.

Section F.5. Workers' Rights.

(a) Except as specifically set forth in the Agreement or otherwise authorized by USAID in
writing, no funds or other support provided hereunder may be used for any activity that involves .
workers' rights in a foreign country.

(b) In the event the Grantee is requested or wishes to provide assistance in the above area or
requires clarification from MAID as to whether the activity would be consistent with the
limitation set forth above, the Grantee must notify the USAID and provide a detailed description
of the proposed activity. The Grantee must not proceed with.the activity until advised by USAID
that it may do so.

(c)	 The. Grantee must ensure that all employees and subcontractors and sub-recipients
providing employment-related services hereunder are made aware of the restrictions set forth in
this clause and must include this clause in all subcontracts and other sub-agreements entered into .

hereunder.

Section F.6. Prohibition on Funding Foreign Government Delegations to International
Conferences. Except. as USAID may otherwise agree in writing, funds obligated under this °.

 which are provided by USAID from the Foreign Operations, Export Financin,g, and
Related Programs Appropriations Act for any U.S. Government fiscal year after fiscal year 1999
may not be used to finance the travel, per diem, hotel expenses, meals, conference *es or other
conference costs for any member of a foreign government's delegation to an international

I&



conference sponsored by a public international organization. This restriction may be further
described by USAID in Program Implementation Letters.

Section F.7. Prohibition on the Promotion or Advocacy of the Legalization or Practice of
Prostitution or Sex Trafficking.

(a) The U.S. Government. is opposed to prostitution and related activities, whiCh are ;

inherently harmful and dehumanizing, and contribute to the phenomenon of . trafficking in
persons. None of the funds made available under the Agreement may be used to Prom* or
advocate the legalization or practice of prostitution or sex trafficking. Nothing in the preceding
sentence shall be construed to preclude the provition to individuals of palliative can, treatnieut,•
or post-exposure pharmaceutical prophylaxis, and necesavy pharmaceuticals and conunotigties,
including. test kits, condoms, and when proven effective,..microbicides.

(b) For purposes of this. provision, "sex- trafficking" means the recruitment, harboring;,
transportation, provision, or Obtaining of a person for the purpose of a commercial sex act.

(c) The Grantee shall insert this provision in all sub-agreements involving WV/AIDS
activities funded by USAID in whole or in part.

(d) This provision  includes express terms and conditions of the Agreement and any violation,
of it shall be grounds for unilateral termination of the Agreement by USAID prior to the end of
its term.

Section F.B. Crisis Modifier USAID and the Grantee recognize that humanitarian crises may
arise from time to time in Pakistan. The Parties recognize that, in order to allow for greater
flexibility after the occurrence of a humtmitarian crisis, the activities described in this Agreement .

may need to be refocused or reprogrammed to account for changed circumstances that coulci not
have been anticipated prior to the crisis event. The Grantee agrees that if USAID approach* the
Grantee subsequent to such a crisis event and requests modifications to this Agreement related to
the effects of the crisis, the Grantee shall work with USAID to expeditiously approve :nick
modifications. The Grantee understands that all funds under this Grant must continue to be rated
for purposes for which they were appropriated by the United States Congress, and that approval
for certain modifications to this Agreement related to the crisis event may require further .

approval from USAMiWashington and notification to the -Linked States Congress prior to
implementation.

19



(Signature of 	 ular

U. S. Department of State

CERTIFICATION OF TRUE COPY

VENUE

Islamic Republic of Pakistan
(Country)

City of Islamabad 
(State, Province, etc.)

Embassy of the 
(City)

United States of America

(Name of Consular Post)

I certify that the annexed document is a true and faithful copy of the
original, and that it has been carefully examined by me, compared
with the said original, and found to agree with it word for word and
figure for figure.

Alamanda L. Gribbin 
(Typed Name of Consular Officer)

Vice Consul
(Title of Consular Officer)

10/08/2010 
Date (mm-dd-yyyy)

SS:

DS-1985
04-2006
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